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Sec. 1.1-1 Income tax on individuals
(a) Generd rule.

(1) Section 1 of the Code imposes an income tax on the income of every individud whoisa
citizen or resident of the United States and, to the extent provided by section 871(b) or 877(b),
on theincome of a nonresident dien individua. For optiond tax in the case of taxpayers with
adjusted gross income of less than $10,000 (less than $5,000 for taxable years beginning before
January 1, 1970) see section 3. The tax imposed is upon taxable income (determined by
subtracting the allowable deductions from grossincome). The tax is determined in accordance
with the table contained in section 1. See subparagraph (2) of this paragraph for reference
guides to the appropriate table for taxable years beginning on or after January 1, 1964, and
before January 1, 1965, taxable years beginning after December 31, 1964, and before January
1, 1971, and taxable years beginning after December 31, 1970. In certain cases credits are
alowed againg the amount of the tax. See Part IV (section 31 and following), Subchapter A,
Chapter 1 of the Code. In generd, the tax is payable upon the basis of returns rendered by
persons liable therefor (Subchapter A (sections 6001 and following), Chapter 61 of the Code)
or at the source of the income by withholding. For the computation of tax in the case of ajoint
return of a husband and wife, or areturn of a surviving spouse, for taxable years beginning
before January 1, 1971, see section 2. The computation of tax in such a case for taxable years
beginning after December 31, 1970, is determined in accordance with the table contained in
section 1(a) as amended by the Tax Reform Act of 1969. For other rates of tax on individuals,
see section 5(a). For the imposition of an additional tax for the calendar years 1968, 1969, and
1970, see section 51(a).

2

(i) For taxable years beginning on or after January 1, 1964, the tax imposed upon &
angleindividud, ahead of a household, amarried individud filing a separate return, and
edates and trugtsis the tax imposed by section 1 determined in accordance with the
appropriate table contained in the following subsection of section 1:

Taxable Taxable years Taxable years beginning after Dec.

years beginning 31, 1970 (references in this column
beginning after 1964 but are to the Code as amended by the
in 1964 before 1971 Tax Reform Act of 1969)

© CFS Tax Software, Inc. 1996 to 2001 1 August 2001 Release


cmhansen
Section 1 of the Code imposes an income tax on the income of every individual who is a
citizen or resident of the United States and, to the extent provided by section 871(b) or 877(b),
on the income of a nonresident alien individual.


9/18/2002 6:25:22 AM

Final & Temporary Regulations

Single individud Sec. 1(a)(1) | Sec. 1(8)(2) Sec. 1(0).
Heed of a household Sec. 1(b)(1) | Sec. 1(b)(2) Sec. 1(b).
Married individual Sec. 18)(1) | Sec. 1(8)(2) Sec. 1(d).
filing a separate returr

Estates and trusts Sec. 1(@)(1) | Sec. 1(a)(2) Sec. 1(d).

(ii) For taxable years beginning after December 31, 1970, the tax imposed by section
1(d), as amended by the Tax Reform Act of 1969, shall apply to the income effectively
connected with the conduct of atrade or business in the United States by a married
alien individua who is anonresdent of the United Statesfor dl or part of the taxable
year or by aforeign estate or trust. For such years the tax imposed by section 1(c), as
amended by such Act, shal apply to the income effectively connected with the conduct
of atrade or busnessin the United States by an unmarried dien individua (other than &
surviving spouse) who is anonresident of the United States for dl or part of the taxable

year. See paragraph (b)(2) of section 1.871-8.

(3) Theincome tax imposed by section 1 upon any amount of taxable income is computed by
adding to the income tax for the bracket in which that amount fallsin the gppropriate table in

section 1 the income tax upon the excess of that amount over the bottorr of the bracket at the
rate indicated in such table.

(4) The provisons of section 1 of the Code, as amended by the Tax Reform Act of 1969, and

of this paragraph may be illugtrated by the following examples

Example 1.

A, an unmarried individual, had taxable income for the cdendar year 1964 of $15,750.
Accordingly, the tax upon such taxable income would be $4,507.50, computed as follows fromr
the table in section 1(a)(1):

Tax on $14,000 (from table)
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Tax on $1,750 (a 41 percent as determined from the 717.50

table)

Total tax on $15,750 4,507.50
Example 2.

Assume the same facts as in example (1), except the figures are for the calendar year 1965. The
tax upon such taxable income would be $4,232.50, computed as follows from the table in

section 1(8)(2):
Tax on $14,000 (from table) $3,550.00
Tax on $1,750 (at 39 percent as determined from the 682.50
table)
Total tax on $15,750 4,232.50
Example 3.

Assume the same facts as in example (1), except the figures are for the calendar year 1971. The
tax upon such taxable income would be $3,752.50, computed as follows from the table in
section 1(c), as amended:

Tax on $14,000 (from table) $3,210.00
Tax on $1,750 (a 31 percent as determined from the 542.50
table)

Tota tax on $15,750 3,752.50

(b) Citizens or residents of the United States liable to tax.

In generd, dl citizens of the United States, wherever resident, and al resdent dien individuas are
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ligble to the income taxes imposed by the Code whether the income is recelved from sources within
or without the United States. Pursuant to section 876, a nonresident alien individua who is abona
fide resdent of Puerto Rico during the entire taxable year is, except as provided in section 933 witk
respect to Puerto Rican source income, subject to taxation in the same manner as aresdent dier
individud. Asto tax on nonresdent dien individuals, see sections 871 and 877.

(c) Whoisacitizen.

Every person born or naturdized in the United States and subject to its jurisdiction is a citizen. For
other rules governing the acquisition of citizenship, see Chapters 1 and 2 of Title I11 of the
Immigration and Nationdity Act (8 U.S.C. 1401-1459). For rules governing loss of citizenship, see
sections 349 to 357, inclusive, of such Act (8 U.S.C. 1481-1489), Schneider v. Rusk, (1964) 377
U.S. 163, and Rev. Rul. 70-506, C.B. 1970-2, 1. For rules pertaining to persons who are nationas
but not citizens at birth, eg., aperson born in American Samoa, see section 308 of such Act (8
U.S.C. 1408). For specid rules applicable to certain expatriates who have logt citizenship with &
principa purpose of avoiding certain taxes, see section 877. A foreigner who hasfiled his
declaration of intention of becoming a citizen but who has not yet been admitted to citizenship by €
final order of anaturdization court isan dien.

[T.D. 6500, 25 FR 11402, Nov. 26, 1960, as amended by T.D. 7332, 39 FR 44216, Dec. 23,
1974
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