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Technology Problems? 2 
 Audio is available through your computer only. 

There is no call-in number. 
 Make sure your computer sound is not muted. 
 See Technical Help document posted to “Materials” 

on viewing screen for tips and required settings. 
 Still Problems? 

– Close & re-launch your player…OR… 
– Click on settings on your browser viewing 

screen. 
– Select “HLS.” 
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U.S. Nonresident Alien Income 

Tax Return 

Tuesday, September 26, 2023 
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Presenters 

James Kwong Andy Daxon
Supervisory Internal Revenue Agent Senior Revenue Agent 

LB&I WEIIC, Outbound Practice LB&I WEIIC, Withholding Practice 
Network Network 
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Agenda 
 Identify where to report various types of income

and expenses on a Form 1040-NR 

 Identify the common types and tax treatment of
effectively connected income (ECI) and non-
effectively connected income (non-ECI) 
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Acronyms Definition 

ECI Effectively Connected Income 

FDAP Fixed Determinable Annual Periodical 

FIRPTA Foreign Investment in Real Property Act 

IRC Internal Revenue Code 

NEC Non-Effectively Connected 

NRA Nonresident Alien 

SPT Substantial Presence Test 

TCJA Tax Cuts and Jobs Act 

USTB U.S. Trade or Business 

Communications & Liaison 
STAKEHOLDER LIAISON 
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Overview 
 Nonresident alien individuals (NRAs) are generally 

taxed only on U.S. source FDAP income and, if they 
are engaged in a U.S. trade or business (USTB), on 
income that is effectively connected with that USTB. 

 Note that unless altered by treaty, NRAs engaged in 
a USTB are generally subject to tax on all ECI, even 
if not effectively connected to that specific USTB 
through the force-of-attraction rule. 

 The general source rules for income items can be 
found in IRC §§ 861 through 865. 
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Overview - continued (cont.) 
 There are generally two categories of income for 

NRAs that are subject to U.S. tax: 
 Fixed or determinable annual or periodical (FDAP) 

income – IRC § 871(a), taxed on a gross basis 
(gross income without deductions) at a rate of 30%. 

 Effectively connected income (ECI) – IRC § 871(b), 
taxed on a net-basis (similar to U.S. residents, but 
U.S. residents are generally subject to U.S. tax on 
worldwide income). 
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Overview – cont. 2 
 In determining whether U.S. source FDAP income or 

U.S. source capital gains are ECI, the principal tests 
to be applied pursuant to Treas. Reg. § 1.864-
4(c)(1) are the: 
 Asset Use Test – Whether the income is derived 

from assets used in or held for use in the conduct of a 
USTB. Treas. Reg. § 1.864-4(c)(2). 

 Business Activities Test – Whether the activities of 
the USTB were a material factor in the realization of 
the income, gain, or loss. Treas. Reg. § 1.864-4(c)(3). 
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Who is Required to File Form 1040-NR 
NRAs engaged in a USTB even if that USTB 

produces no income, produces no U.S. source 
income, or only produces income that is exempt from 
U.S. tax under an applicable treaty or any section of 
the Code. 

NRAs not engaged in a trade or business in the U.S., 
but with U.S. source income, the tax on which is not 
satisfied by withholding. 

A representative or agent responsible for filing the 
return of an NRA described above. 
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Who is Required to File Form 1040-NR – cont. 
A fiduciary of an estate or trust of an NRA described 

above 

NRAs who wish to claim the benefit of any 
deductions, including for the purpose of making a 
claim for refund. 
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Form 1040-NR Due Date 
A timely filed return for an NRA is due on June 15th 

following the close of the calendar year. See IRC § 
6072(c). 
 If an NRA receives wages subject to chapter 24 

withholding, the return is due on April 15th following the 
close of the calendar year. See Treas. Reg. § 1.6072-
1(c). 

 NRAs may secure a 6-month automatic extension by 
filing Form 4868 by the regular due date of return. 
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Polling Question #1 

If an NRA is engaged in a U.S. trade or business, 
their FDAP income: 

a. Is always considered ECI 

b. May be considered ECI 

c. Is always taxed at a flat 30% rate 

d. Is always considered U.S. source 
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j1Q40-NR Department of eTreasury- lnemalRevenue58'vlce I ~@22 1 

U.S. Nonresident Allen Income Tax Return O o 
I RS Use Only-Do not ~ · e 

B No. 1545-007 4 or staple ii this space. 

For he year Jan. 1-Dec. 3 , 2022 or o her tax year beginning _____________ , 2022, ending _____________ , 20 ___ I See separate 
Instructions. 

Filing 
Single Married filing separately (MFS) Qualifying surviving spouse (OSS) Cl Estate Trust 

Status 
If you checked the QSS box, enter the child 's name tf the qualifying person ts a child but not your dependent: 

Check only 
one box. ---------------------------------------------------------------------------
Your rst name and middle In tal Last name Your Identifying number 

(see Instructions) 

Home address (number and street). If you have a P.O. box, see lnstruc Ions. I Apt. no. 

City, town, or post office. If you have a foreign address, also complete spaces below. State I ZIP code 

Fore gn country name For gn provlnce/sta e/county For gn postal code 

Digital Assets At any time during 2022, did you: (a) receive (as a reward, award, or payment tor property or services); or (b) sell exchange, gift, or 
otherwise dispose of a dig al asse (or a financial Interest In a digital asset)? (See Ins ructions.) . . . . . . D Yes D No 

Dependents (4) Check the box · quar l8S for (see inst.): 

(see instructions): (2) Dependen ' s 
Child tax cred· Credi or other 

(1) First name Last name identifying number (3) Relationship to you dependents 

□ □ If more than four 
□ □ dependents. see 

instructions and fl f l 
check here D n □ 

Communications & Liaison 
STAKEHOLDER LIAISON 

Form 1040-NR – Filing Status and Dependents 
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Filing Status and Dependents 
5 filing statuses 
 Single 
 Married filing separately 
 Qualifying surviving spouse 
 Estate, and 
 Trust 

 Dependents 
 Dependent information is needed to claim tax credits 

available to certain nonresident aliens (NRAs). 
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Income 
Effectively 
Connected 
With U.S. 
Trade or 
Business 

Attach 
Form(s) W - 2, 
1042-S , 
SSA-1042-S, 
RRB-1042- S , 
Dnd 8288-A 
here. Also 
ottDch 
Form(s) 
1099-R if 
tnx W3S 

withheld. 

If you did not 
get a FOfTTl 
W-2. see 
instn.Jctions. 

1a 
b 

C 

d 

e 
f 
g 

h 

k 

z 
2a 

3a 
4a 

5a 

6 

7 

8 

9 
10 

a 
b 
C 

d 
11 

12 

13a 
b 
C 

14 
15 
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Total amount from Form(s) W-2, box 1 (see Instructions) 

Household employee wages not reported on Form(s) W-2 

Tip Income not reported on llne 1a (see Instruct ons) 
Medicaid waiver payments not reported on Form(s) W-2 (see Instructions) 

Taxable dependent care benefits from Form 2441 , llne 26 . 
Employer-provided adoption beneflts from Form 8839, line 29 

Wages from Form 8919. llne 6 . 

Other earned Income (see Instructions) 
Reserved for future use . 
Reserved for future use . 
Total Income exempt by a treaty from Schedule OJ (Form 1040-NR), Item L 
line 1(e) 
Add lines 1 a through 1 h 

11 

1k 

Tax-exempt Interest 

Qualified dividends 
IRA distributions . 

2a 
3a 

b Taxable Interest 
b Ordinary d iv idends 
b Taxable amount . 

Pensions and annuities b Taxable amount . 
Reserved for future use 
capital gain or (loss). Attach Schedule D (Form 1040) If requ red . If not required, check here . 

Other Income f rom Schedule 1 (Form 1040), llne 1 O . 
Add llnes 12. 2b. 3b, 4b, Sb, 7, and 8 . This Is your total effectively connected Income 
Adjustments to Income: 

From Schedule 1 (Form 1040), line 26 . 

Reserved for future use . 
10a 
10b 

Reserved for fut ure use . 10c ~-~~---------+ 
Enter the amount from line 10a These are your total adjustments to Income . 
Subtract llne 10d from line 9 . This Is your adjusted gross Income 

Itemized deductions (from Schedule A (Form 1040-NR)) or, for certain residents of India , standard 
deduction (see Instructions) . 

Ouallfled business Income deduction from Form 8995 or Form 8995-A 
Exemptions for estates and trusts only (see lnstruc ons) 

Add lines 13a and 13b 

Add lines 12 and 13c 
Subtract llne 14 from llne 11 . If zero or less. enter -0-. This Is our taxable Income 

1a 

1b 
1c 
1d 

1e 

1f 

1h 

11 

1z 

2b 

10d 
11 

12 

13c 

14 

Communications & Liaison 
STAKEHOLDER LIAISON 

Form 1040-NR, Page 1 – Effectively Connected 
Income (1 of 7) 1 
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Form 1040-NR, Page 1 – Effectively Connected 
Income (2 of 7) 

Line 1a – Total amount from Form(s) W-2, Box 1 
 Does not include amounts exempted under a tax treaty. 

These amounts should be included on Line 1k and 
reflected on Item L of Schedule OI (Form 1040-NR). 

Line1k – Total income exempt by a treaty 
 Includes both exempt ECI and exempt non-ECI 
 Should not be included in the total ECI amounts 
 Item L of Schedule OI must be completed to report 

income that is exempt from U.S. tax by an income tax 
treaty. 
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Form 1040-NR, Page 1 – Effectively Connected 
Income (3 of 7) 

 Generally, wages paid to an NRA which are exempt 
under an income tax treaty are reported by the payor 
on Form 1042-S, using Exemption Code 04.  Any
additional U.S. sourced wages paid which are over the
exempt amount are reported on Form W-2. 

To receive Form 1042-S, taxpayers must file Form
8233, which explains their exemption status to their
employer. 
 Applies in cases of wage withholding. 
 Failure to provide Form 8233 does not prevent NRA from 

claiming the exemption of wages on Form 1040-NR. 
 Form 8233 is not a prerequisite to the Form 1042-S in 

other situations. 
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Form 1040-NR, Page 1 – Effectively Connected 
Income (4 of 7) 

 Example 1- From the 1040-NR instructions 
 Jean, a F-1 student from France, earned $8,000 from an 

internship. Under Article 21 of U.S.-France Income Tax 
treaty, Jean can exempt up to $5,000 personal service 
income from U.S. tax. 

 Jean submitted a valid Form 8233 to her employer to
claim exemption from withholding under the treaty article. 

 Jean received a Form 1042-S showing $5,000 of exempt 
wages, and a Form W-2 showing $3,000 of wages in Box 
1. 

 Jean should report $3,000 on Line 1a, include $5,000 on 
Line 1k and complete Item L on Schedule OI. 
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Form 1040-NR, Page 1 – Effectively Connected 
Income (5 of 7) 

 Example 2 
 The facts are the same as prior example except that Jean

was not aware of her eligibility for the $5,000 treaty benefit 
when she began her internship and did not submit Form 
8233 to her employer. 

 Consequently, the employer withheld on all of Jean’s 
internship wages and reported them on Box 1 of her Form 
W-2. 

 On Form 1040-NR, Jean should still report $3,000 on Line 
1a, and include $5,000 on Line 1k and complete Item L on 
Schedule OI. 

 Jean should also attach a statement to her Form 1040-NR 
containing all information that would have otherwise been 
required on a Form 8233 to justify the exemption claimed. 
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Form 1040-NR, Page 1 – Effectively Connected 
Income (6 of 7) 

Lines 2b and 3b – Taxable Interest and Dividends. 
 Taxable amounts that are ECI are reported on these lines. 
 Must pass either Asset Use or Business Activities test 

Line 7 – Capital gain or (loss). 
 Capital gains/losses that are effectively connected with a 

U.S. trade or business (USTB) are reported on and carried 
from Schedule D and Form 8949. 

 Must pass either Asset Use or Business Activities test. 
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Form 1040-NR, Page 1 – Effectively Connected 
Income (7 of 7) 

Lines 4a and 4b – IRA distributions 
 Total distributions and taxable amounts from IRAs are 

reported on Form 1099-R. 

 Lines 5a and 5b – Pensions and annuities 
 Distributions from pensions and annuities are reported

either on Form 1042-S or 1099-R. 
• Distributions that are ECI are included on this line. 
• Distributions that are non-ECI is subject to 30% withholding 

and included on Schedule NEC. 
• Allocation may be necessary for reported amounts that 

include employer contributions, earnings, and/or foreign 
sourced distributions. 
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Polling Question #2 

Which of the following statuses are available to 
NRAs for 2022? 

a. Single resident of Canada or Mexico, Single, and 
Married filing jointly 

b. Single, Married filing separately, Qualifying surviving 
spouse, Estate, and Trust 

c. Single, Married filing jointly, Qualifying surviving spouse, 
Estate, and Trust 

d. Single, Married filing separately, and qualifying surviving 
spouse 
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Addltlonal Income and Adjustments to Income 
A - t o Fon-n 1040. 1 040-SR. or 1 040-NR. 

Go t.o www-Jra.gov./-,:0,,,,,,,,,..,040 for in:struc.'l::iona and the la 

1 040. 1 040-SA. 0< 1 040- A Your social socurity number 

1( 
2"' 

b 
3 
4 
s 
6 
7 
s 

b 
C 

d 
e 
f 
g 
h 

j 
k 
I 

m 

n 
0 

p 
q 
r 
s 

t 

u 
z. 

9 
10 

Additional Income 
Taxable refunds. credits. or offsets of state and local income taxes 
A ·mony received 
Date of original divorce or separation agreement (see instructions): ______________ _ 
Business income or (loss). Attach Schedul e C 
Other g · s or (losses) . Attach Fo..-m 4797 
Aentnl re31 estate. royalties . partnerships. S corporations. trusts . etc. Attach Schedule E 
Farm incon,e or (loss). Attach Schedule F . 
Unemployment compensation 
Other income: 

et operating loss 
Gambling 
Cancellation of debt 
Foreign earned income exclusion from Form 2S55 
Income from Forrn 8853 
Income from Forrn 8889 • • • 
Alaska Permanent Fund dividends 
Jury duty pay . 
Prizes and awards 
Activity not engaged in for pro income 
Stoc options . 
lncon,e from the rental of personal property if you engaged i n the rental 
for profit but ere not in the business of renting such property 
Olympic and Paralympic medals and USOC prize money (see 
instructions) 
Sect.ion 9S1 (a) inclusion (see instructions) 
Section 9S1A(a) inclusion (see instructions) 
Section 461 (I) excess business loss adjustment 
Ta.xn..ble distributions from an ABLE account (see instructions) 
Scholarship and feUo ,,shi p grants not reported on Form -2 

onta.xable amount of edicaid waiver payments included on Form 
1040. l ine 1a or 1d 
Pension or annuity from a nonqualrfed deferred compensa ·on plan or 
a. nongovernmental section 457 plan 
Wages ea.med while incarcerated 
Other income. List type and amount: __ 

other income. Add lines Sa through Sz . 

8s 

Sz. 

ine nes 1 throu Enter here and on Form 1040. 1040-SA. or 1 040- A. line a 
0 . 7 4 79F 202:2 

Communications & Liaison 
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Schedule 1 (Form 1040) – Part I: Additional 
Income (1 of 4) 
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Schedule 1 (Form 1040) – Part I: Additional 
Income (2 of 4) 

 Line 3 – Business income or (loss) 
 Effectively connected income and expenses from a sole 

proprietorship are reported on and carried from Schedule 
C. 

 Line 4 – Other gains or (losses) 
 Gains/Losses from the sale of assets used in a USTB are 

reported on and carried from Form 4797. 

25 



~ 
- IRS ---------1 

Communications & Liaison 
STAKEHOLDER LIAISON 

Schedule 1 (Form 1040) – Part I: Additional 
Income (3 of 4) 

Line 5 – Rental real estate, partnerships, trusts, etc. 
 Amounts are reported on and carried from Schedule E (Form 

1040). 
 Include rental income that is considered ECI or if the election 

to treat rental income as ECI is made. 
• Note that gains and losses from the sale of U.S. real property 

interests by foreign taxpayers are generally considered
effectively connected with a USTB and are therefore reported 
on Schedule D and/or Form 4797. 

 Amounts from a Schedule K-1 should be reviewed to 
determine if such amounts are considered ECI or non-ECI. 

Line 8 – Other income 
 Includes any other ECI that is not reported elsewhere on the 

return or other schedules. 
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Schedule 1 (Form 1040) – Part I: Additional 
Income (4 of 4) 

Line 8r – Scholarship and fellowship grants. 
 Taxable amounts are reported by payor on Form 1042-S, 

Box 2, Income Code 16. 
 Does not include amounts exempted under a tax treaty. 

These amounts should be included on Line 1k of Form 
1040-NR and reflected on Item L of Schedule OI (Form 
1040-NR). 
• Payors report amounts exempt under an income tax treaty 

on Form 1042-S using Exemption Code 04. 
• Form W-8BEN is used by a foreign person to establish both 

foreign status and beneficial ownership, and to claim 
income tax treaty benefits with respect to income other than 
compensation for personal services. 
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Income 
Effectively 
Connected 
With U.S. 
Trade or 
Business 

Attoch 
Form(s) W - 2, 
1042- S , 
SSA- 1042-S, 
RRB- 1042- S , 
and 8288-A 
here. Also 
attnch 
Form(s) 
1099-R if 
tax was 
withheld. 

If you did not 
get a Fonn 
W - 2 , see 
instructions. 
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1 a Total amount f rom Form(s) W-2, box 1 (see lnstruc ons) 

b Household employee wages not reported on Form(s ) W-2 
c Tip Income not reported on line 1a (see Instructions) 

d Medicaid waiver payments not reported on Form(s) W-2 (see Instructions) 

e Taxable dependent care benefits from Form 2441 , line 26 . 
f Employer-provided adoption benefits from Form 8839. line 29 
g Wages from Form 8919. line 6 . 

h Other earned Income (see Instructions) 

Reserved for future use . 11 

k 

z 
2a 
3a 
4a 

5a 
6 

7 

8 
9 

10 
a 
b 

C 

d 
11 

12 

13a 
b 
C 

14 

15 

Reserved for future use . 

Total Income exempt by a treaty from Schedule 0 1 (Form 1040-NR), Item L . 
line 1(e) 1k 
Add lines 1 a through 1 h 

Tax-exempt Interest 

~ I 
b Taxable Interest 

Quall ed d ividends b Ordinary d ividends 

IRA distributions b Taxable amount . 

P ensions and annuities b Taxable amount . 
Reserved for future use 
capital gain or (loss). Attach Schedule D (Form 1040) ff required . I f not required. check here 

Other lnc,ome from Schedule 1 (Form 1040), llne 1 O • 

Add lines 1 z. 2b. 3b, 4b, Sb, 7 . and 8 . This Is your total effectively connected Income 
Adjustments t o Income: 
From Schedule 1 (Form 1040), llne 26 . 

Reserved for future use . 
Reserved for future use . 

10a 

10b 
10c 

Enter the amount from line 1 Oa These are your total ad,justments to Income . 

Subtract llne 10d from line 9 . This Is your adjusted gross Income 

Itemized deductions (from Schedule A (Form 1040-NR)) or, for certain residents of India , standard 
deduction (see Instructions) . 

Qualified business Income deduction from Form 8995 or Form 8995-A 

Exemptions for estates and trusts only (see lnstruc ons) 
Add lines 13a and 13b 

Add lines 12 and 13c 

Subtract line 14 from llne 11 . If zero or less. ent er -0-. This Is your taxable Income 

1a 

1b 

1c 
1d 

1g 

1h 

11 

1z 

2b 
3b 

6 

7 

8 
9 

10d 
11 

12 

Communications & Liaison 
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Form 1040-NR, Page 1 – Effectively Connected 
Income 1 
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Adjustments to Income 
Educator expense s . 11 

12 Certai n bus iness expenses of reservists. performing artis t s. and fee-ba sis government 
officials. Attach Form 2106 

13 
14 
15 
16 
17 
1 8 
19a 

Health savings account deduction. Attach Form 8889 
Moving expenses for members of the Armed Forces. Attach Form 3903 
Deductible part of self-employment tax . Attach Schedule SE 
Sel'f - employed SEP. SIMPLE, and qualified plans 
Self- employed health insurance deduction 
Penalty on early withdrawal of savings 
Alimony paid 
Recipient' s SSN b 

C 

20 
21 
22 
23 
24 

Date of original divorce or separation agreement (see instructions): _______________ _ 

a 
b 

C 

d 
e 

IRA deduction . 
Student loan interest deduction 
Reserved for future use 
Archer MSA deduction 
Other adjustments: 
Jury duty pay (see instructions) 
Deductible expenses related to income reported on line 8 1 from the 
rental of personal property engaged in for profit 
Nontaxable amount of the value of Olympi c and Paralympic medals 
and USOC prize money reported on line Sm . 
Reforestation amortization and expenses . 
Repayment of s u pplemental unemployment benefits u n der the Trade 
A ct of 1974 . 

f Contributions to section 501 (c )(18)(D) pens ion plans . 
g Contribu tions by certain chaplains to section 403(b ) p lans 
h Attorney fees and court costs for actions involving certain unlawful 

discrimination c laims (see instructions) . 
A ttorney fees and court c ,osts you paid in c ,onnection with an award 
from the IRS for information you provided that helped the IRS detect 
tax law v iolations 

j Housing deduction from Form 2555 . 
k Excess deduction s of section 67(e ) expenses from Schedule K - 1 (Form 

24a 

24b 

1 041 ) l--'2~ 4~k-=+----------t 
z Other adjustments. List type and amount : __ 

25 
26 

24z 
Total other adjustments. A dd lines 2 4 a through 24z 
A dd lines 1 1 through 23 and 25. Thes e are your a d j u s tme nts to income . Enter here and on 
Form 1040 or 1040-SR l ine 10 or Form 1040-NR line 10a 

Page 2 

11 

25 

26 
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Schedule 1 (Form 1040) - Part II: Adjustments to 
Income 
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Income 
Effectively 
Connected 
With U.S. 
Trade or 
Business 

Attnch 
Form(s) W - 2, 
1042-S , 
SSA- 1042- S , 
RRB- 1042- S , 
and 8288-A 
heN>. Also 
ottnch 
Form(s) 
1099-R if 
m .xwn.s 
withheld. 

If you did not 
get a Fonn 
W-2, see 
instructions. 

1a 

b 

C 

d 
e 
f 
g 

h 

k 

z 
2a 
3a 
4a 

Sa 
6 
7 

8 

9 
10 

a 

b 

C 

d 
11 

12 

13a 
b 
C 

14 
15 

~ 
IRS 

Total amount from Form(s) W-2. box 1 (see lnstruc ons) 

HousehOld employee wages not reported on Form(s) W-2 
Tip Income not reported on line 1a (see Instructions) 
Medicaid waiver payments not reported on Fonn(s) W-2 (see Instructions) 

Taxable dependent care benefits from Form 2441 . line 26 . 
Employer- pro dad adoption bane s from Fonn 8839, line 29 
wages from Fonn 8919. line 6 . 

Other earned Income (see Instructions) 
Reserved for future use . 
Reserved for future use . 
Total Income exempt by a treaty f rom Schedule 01 (Fonn 1040- NR). Item L. 
line 1(e) 
Add lines 1 a through 1 h 

11 

1k 

Tax-exempt Interest 2a b Taxable Interest 
Ouall ed dividends 3a b Ordinary d iv idends 
IRA distributions 4a b Taxable amount . 

Pensions and annuities 5a b Taxable amount . 
Reserved for future use 
cap al gain or (loss). Attach Schedule D (Fonn 1040) If requ red . If not required. check here . 

Other Income from Schedule 1 (Fonn 1040), line 10 . 
Add lines 1 z. 2b. 3b. 4b, Sb, 7 , and 8 . This Is your total effectively connected Income 
Adjustments to Income: 
From Schedule 1 {Fonn 1040), line 26 . 

Reserved for future use . 
Reserved for future use . 10c 

Enter the amount from line 10a. These are your total ad.justments to Income . 
Subtract line 10d from line 9 . This Is your adjusted gross Income 

Itemized deductions (from Schedule A {Form 1040- R )) or. for certain residents o f India. standard 
deduction (see Instructions) . 

Quall ed bus!ness Income deduction from Form 8995 or Fonn 8995-A 
Exemptions for estates and trusts only (see lnstruc ons) 
Add lines 13a and 13b 

Add lines 1 2 and 13c 
Subtract line 14 from line 11 . If zero or less. enter -0-. This Is our taxable Income 

1a 

1b 
1c 
1d 

1h 

11 

10d 
11 

12 

13c 

14 
15 

Communications & Liaison 
STAKEHOLDER LIAISON 

Form 1040-NR, Page 1 – Effectively Connected 
Income 2 
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SCHEDULE A 
(Form 1040-NR) 

~ 

~ 
IRS 

Itemized Deductions 
Go to www.irs.gov/ Form1040NR for in s tnJctions and the la 

Attach to Form 1~NR. 
information. 

c:lllimio 1g a net nied disaster loss on Form 4 . - instructions Of" line 7. 

Taxes You 
Paid 

1a St e ana 10ea11ncorne tax8S . 1a 

Gifts to U.S. 
Charities 
cautJon: 1r 

mad a 
anogo 

a b808nt 
exl SQQ 

lnstnJctlOnS. 

Casualty 
and Theft 
Losses 

Other 
Itemized 
Deductions 

Total 
Itemized 
Deductions 

2 

3 

4 

5 

7 

8 

D a ors 0.000 < .ooo marnea 

G Dy casn o r cfl8Ck.. 1 you maae any gJTt or 250 o r mo . see 
rnstrucuons 2 

Dy casn oc . rr you maae any grn or 50 ex more. 
trucuons. You must a n acn FOnn 8283 over $500 3 

carryover rrom poor year 4 

rougn 4 

ry aoc1area aasaster (otn8r man t quau 
ana e tne arncxxi rrorn , a o tnat ronn. see 

Otner- rrom 11s In rnslJ\JCtloo.s. ust ano amoun : 

AaO amounts In tne tar r1g t column ex D tnroug 7 . Also. en er amount on 
Form 040- R. 12 . 

1D 

5 

7 

8 
For P J>MWorlc Reduction Act Notice. - the lnstnJciions for Form 1040- R. scncou,e A (Fonn 1-NR) 2022 

Communications & Liaison 
STAKEHOLDER LIAISON 

Schedule A (Form 1040-NR) 
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Income 
Effectively 
Connected 
With U .S. 
Tra de or 
Business 

Attoch 
Form(s)W-2. 
1042-S, 
SSA- 1042- S , 
RRB-1042- S , 
a nd 8288-A 
he,...,. Also 
a ttach 
Form(s ) 
1099-R ;t 
toxw.a.s 
withheld. 

If you did not 
get n Fonn 
W-2. see 
instructions. 

~ 
IRS 

1a Total amount from Forrn(s) W-2. box l (see lnstruc ons) 

b Household employee wages not reported on Form(s) W-2 
c Tip Income not reported on llne la (see Instructions) 
d Medicaid waiver payments not reported on Forrn(s ) W -2 (see Instructions) 

e Taxable dependent care benefits from Form 244,. llne 26 . 
t Employer-provided adoption benefits from Form 8839. line 29 
g Wages from Form 8919. line 6 . 

h 
I 

I 
k 

z 
2a 

3a 

4a 
Sa 

6 
7 

8 

9 
10 

a 
b 
C 

d 
11 

12 

13a 

b 
C 

14 

15 

Other earned Income (see Instructions) 
Reserved for future use . 
Reserved for future use . 

Total Income exempt by a treaty from Schedule 01 (Form l 040-NR). Item L. 
line l(e) 

11 

1k 
Add lines la through l h 

Tax-exempt Interest 
Ouall ed d M dends 

b Taxable Interest 

IRA distributions . 

Pensions and annuities 
Reserved for future use 

b Ordinary d V dends 
b Taxable amount . 

b Taxable amount . 

Cap al gain or (loss). Attach Schedule D (Form 1040} If requ red . If not required. check here 

Other Income from Schedule l (Form l 040), llne , O . 
Add lines , z. 2b. 3b, 4b, Sb, 7. and 8 . This Is your total effectively connected Income 
Adjustments to Income: 
From Schedule l (Form l 040), line 26 . 

Reserved for future use . 
Reserved for future use . 

10a 

10b 
10c 

Enter the amount from line 10a These are your total ad.Justments to Income . 
Subtract llne 10d from llne 9 . This Is your adjusted gross Income 

Itemized deductions (from Schedule A (Form 1040-NR)) or. for certain residents of lndla . standard 
deduction (see lnstruc ons} . 

OUall ed business Income deduction from Form 8995 or Form 8995- A 
Exemptions for estates and trusts only (see lnstruc ons} 
Add lines l 3a and l 3b 

Add lines l 2 and l 3c 
Subtract llne 14 from line 11 . If zero or less. enter -0-. This Is our taxable Income 

1a 

1b 
1c 
1d 

11 

1Z 
2b 

3b 
4b 

5b 

6 
7 

12 

Communications & Liaison 
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Form 1040-NR, Page 1 – Effectively Connected 
Income 3 
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Communications & Liaison 
STAKEHOLDER LIAISON 

Polling Question #3 

An NRA claiming a treaty exemption for wages 
should report amounts on _________. 

a. Form 1040-NR, Line 1k- Total income exempt by a 

treaty 

b. Schedule OI (Form 1040-NR), Item L 

c. a and b 

d. A statement attached to the Form 1040-NR 

33 



~ 
IRS 

Fonn 1040-NR (2022) 

Tax and 16 Tax (see Instructions). Check If any from Form(s): 1 8814 2 4972 3 

Credits 17 
18 
19 

20 
21 

22 

Amount from SChedule 2 (Form 1040), line 3 . 
Add lines 16 and 17 
Chlld tax credit or credit for other dependents from SChedule 8812 (Form 1040) 

Amount from SChedule 3 (Form 1040), llne 8 . 
Add lines 19 and 20 . 
Subtract line 21 from tine 18. If zero or less. enter -0-

23a Tax on Income not effectively connected with a U .S . trade or business from 

24 

Schedule NEC (Form 1040- R), llne 15 1-23a- +---------1 

b Other taxes. Including self-employment tax, from SChedule 2 (Form 1040). 
llne21 23b 

c Transportation tax (see lnstruc ons) 
d Add lines 23a through 23c 

Add lines 22 and 23d. This Is our total tax 

>---+-------
23c 

Payments 25 Federal Income tax withheld from : 
a Form(s) W-2 

b Form(s) 1099 
c Other forms (see Instructions) 
d Add lines 25a through 25c 

e Form(s) 8805 
f Form(s) 8288-A 
g Form(s) 1042-S 

2022 estimated tax payments and amount applied from 2021 return . 
Reserved for future use . 
Additional child tax credit from SChedule 8812 (Form 1040) 

Cred for amount paid with Form 1040-C 
Reserved for future use . 
Amount from SChedule 3 (Form 1040), line 15 

25a 

25b 
25c 

27 

28 

29 

30 
31 

26 
27 

28 
29 

30 
31 

32 
33 

Add lines 28. 29, and 31 . These are your total other payments and refundable credits . 
Add lines 25d, 25e, 25f, 25g, 26, and 32. These are your total payments 

16 

17 
18 
19 

20 
21 

22 

23d 

24 

25d 

25e 
25f 
25g 

26 

32 

33 

Communications & Liaison 
STAKEHOLDER LIAISON 

Form 1040-NR, Page 2 – Tax, Credits and Payments 
1 
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Addltlonal Taxes 
Attach , .o F-orn> 1040. 1040-SR. or 1040-HR. 

Go 'l:O www .. ,ira.s,ov,Fo,,rrn'I040 for~ and U-.. lat.a.,: in-form.a'b'o,n. 

040. 1 040-SR. 0< 1 040- R Y our soc 

1 

2 
3 

4 

5 

Altemative mini mum tax. Attach Form 625 

Excess advance premium tax credi1: repayment. Attach Form 8962 

Add lines 1 and 2. Enter here and on Form 1040. 1040-SR. or 1040- R . line 17 
Othe r-Ta x es 

Self-employment tax. Attach Schedule SE 

Social security and Medicare tax on unreported tip income. 
Attach Form 4137 5 

6 Uncollected social security and edicare tax on wages. Attach 
Form 89 9 6 

2 

3 

4 

~-~---------! 
7 Total additional soci al security and edicare tax. Add lines 5 and 6 +--7-+---------
8 Additional tax on IRAs or other tax-favored accounts. Attach Form 5329 i f required . 

9 
1 0 

11 

1 2 
1 3 

1 4 

1 5 

1 6 

I f not requi red . chec here 

Househol d employment taxes. Attach Schedul e H 

Repayment of first- ·me homebuyer credit . Attach Form 54-05 if required 

Add " ·onal edicare Tax. Attach Form 8959 

et investment income tax. Attach Form 8960 
Uncollected social security and Medicare or RRTA tax on tips or group-term l ife 
i nsurance from Form W-2. box 12 

Interest on tax due on installment income from the sale of certain residential lots 
and ·meshares. 

Interest on the deferred tax on gain from certain installment sales with a sales price 
over$ 50,000 

Recapture of low-income housing credit. Attach Form 8611 

8 

9 
10 

1 1 

1 2 

1 3 

14 

1 5 

1 6 

{continuecl on page 2) 
For Pa-ori< R..sucuon Act Nooe.. - ycK#" tax retum -- c:a:z... • 7-,,7aU scnoo.-o 2 (F-.n '°'"°' 2022 

Communications & Liaison 
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Schedule 2 (Form 1040) – Additional Taxes (1 of 2) 
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sc:noo..e2(Fo<ff,,040t:20:2:2 .,._ 2 

-----=. · -- ■ - C>tt"ler Taxes (continued) 

17 Other addi ·onal taxes: 

a Recapture of o er credi ts. List type. form number. and amount: 

17a 
b Recapture of federal mortgage subsidy. if you sold your home 

see i nstn..ic ons . . . . . . 17b 

C Addi ·onal tax on HSA distributions. Attach Form 8889 . . 17c 
d Add " ·onal tax on an HSA because you d idn' t remain an eligible 

individual . Attach Form 8889 . . . . 17d 
e Add " ·onaJ tax on Archer MSA distributions. Attach Form 8SS3 17e 
f Addi · onaJ tax on Medicare Advantage MSA d istributions. Attach 

Form 8853 . . . . . . 17f 
g Recapture of a charitable contribution deduc 

. 
on related to a 

fractional interest in tangi ble personal property . . . . 17Q 
h Income you received from a nonqualified deferred compensation 

plan that fails to meet the requirements of section 409A 17h 
i C<>mpensation you received from a nonqualified deferred 

CC><Tlpensation plan described in section 457A . . . . 17i 
j Sec 

. 
on 72(m)(S) excess benefits tax 17j . . . . . 

k Golden parachute payments . . . . . 17k 

I Tax on accumula 
. 
on distribu on of trusts 171 . . . . . 

m Excise tax on i nsider stock compensa on from an expatriated 
corpora 

. 
on 17m . . . . . . . 

n Look-back interest under section "167(g) or 460(b) from Form 
8697 or 8866 . . . . . . 17n 

0 Tax on non- effectively connected income for any part of the 
year you were a nonresident alien from Form "104-0-NR . . . 170 

p Any interest frC>fTI Form 862"1. line "16f. relating to d istributions 
from. and dispositions of. stock of a section 1291 fund . . 17D 

q Any i nterest from Form 862"1. line 24 . . . . 17CII 

z Any other taxes. List type and amount: 

17z 

18 Total additional taxes. Add lines "I 7a through 17z . . . . . ,...!.!!.. 
19 Reserved for future use . . . . . . 

1~ ·1 
. . 19 I 

20 Sec ·on 965 net tax liabili ty installment from Form 965-A . 
21 Add lines 4 . 7 through 16.and 1 8 . These are your total other tax s . Enter here and 

on Form 1040 or 1040-SR. l ine 23. or Form "1040-NR. l ine 23b . . 21 
~ C Cl ...... 2 ('F'.CWTn 'W0'1LOI 202:2 

Communications & Liaison 
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Schedule 2 (Form 1040) – Additional Taxes (2 of 2) 
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,SCHEDU LE 3 I A ddlt lona l C redits and P ayments °""'"" No ,6'5-007 ... 
(Form "1040} ~@22 A ttach t o Form '1040. 1 040-5,R. or 1040-NR.. 
oepa.-,,, ... , t OII ~ 

Go t o www_fra.go,v/Forrn-,040 for~ nd th-e I ·t inform.a~ =-No- 03 lnlernat ~ 5er"Y'IOe 

N.3.IT\Q(s) shov.1n on Fo-rTTI "1 040. "1040-SR. <>< "1040-NR I Your soc COi security numt><M-

_ ::-,-_ --- N onre1'undable Credits .. Foreign tax credit . Attach Form "I "I "16 if required . . . .. 
2 Credit for chi ld and dependent care expenses from Form 24-4"1. l ine .,., . Attach 

Form 24-4"1 . . . . . . ~ 
3 Educa ·on credits from Form 8863. line 1 9 . . . . . 3 

4 Retirement savings contributions credi t . Attach Form 8880 . . . . . 4 

s Residen "al energy credits . Attach Form 5695 . 
·1 

. . s 
G Other nonrefundable credits : 

a General business credit . Attach Form 3800 Ga 

b Credit for prior year minimum tax . Attach Form 880"1 . Gb 
C Adoption credit. Attach Form 8839 . . . Ge 

d Credit for the elderly or disabled. Attach Schedule R . . Gd 

e Altema ve motor vehicle credit. Attach Form 89"1 O G e 
f Oua1· ed plug-in motor vehicle credit. Attach Form 8936 . . Gf 
g Mortgage interest credit . Attach Form 8396 . 6<"ll 

h District of Columbia first-time homebuyer credit. Attach Form 8859 Gh 
i Oua1· ed electric vehicl e credit . Attach Form 883-4 . Gi 

j Altemative fuel vehicle refueling property credit. Attach Form89"11 Gj • 

k Credit to holders of tax credit bonds. Attach Form 89"1 2 . Gk 

I Amount on Form 8978, line ., 4 . See instn.Jc ·ons . GI 

z Other nonrefundable credits . ·st type and amount: 

Gz 

7 Total other nonrefundable credits . Add l ines Sa through 6z . . . . 7 
a Add lines., through 5 and 7 . Enter here and on Form "1040. "1040-SR . or "1040- R . 

line20 . . . . . a 
(continued on page 2) 

For P pe,.-work R.e-duc.t:lon Act N ort:ic:,e. . .... yo,..-- tax re'tU:m ~ 7,..- scnoo..- :a (l=orn'I , OIIOt 202:2 

Communications & Liaison 
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Schedule 3 (Form 1040) – Additional Credits and 
Payments (1 of 2) 
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Page 2 

■ :.r. ,. • • ■ Other P ayments and Refundable credits 

9 e t p emium tax credit. A ach Form 8962 . . . 9 

10 Amount paid with request for extension 0 le (see instruc ons) . 10 

11 Excess social security and tier 1 R RT A tax withheld . . 11 
12 Credit for federal tax on fuels. Attach F onTI 4 36 . . 12 
13 Other payments or refundable credits: 

a Form 2439 . . . . 13a 
b Credit for qualified sick and family leave wages paid in 2022 from 

Schedule{s) H for leave taken before A pril 1 . 2021 . . 13b 
C R e served for future use . . 13c 

d Credit for repayment o f amounts included in incom e from eartier 
years . . . 13d 

e R eserved for future use . . 13e 

f D eferred amount of net 965 tax liability (see instruc ·ons) . 13f ---- -
g R eserved for future use . . . 13q 
h Credit for qualified sic and family leave ages paid in 2022 

from Schedule{s) H for leave taken after arch 3 , 2021 , and 
before October 1. 2021 . . . 13h 

z Other p ayments or refundable credits. List type and amount: 

13z 

14 Total other payment s or refund able cred it s. Add lines 3a through 3 z 14 
15 A dd lines 9 th ough 2and 4 . Ent er here and on Form 104 0 , 1040-SR , or 040- R 

line31 . . . . . . 15 
SdlodUlo 3 (Form 1040I 2022 

Communications & Liaison 
STAKEHOLDER LIAISON 

Schedule 3 (Form 1040) – Additional Credits and 
Payments (2 of 2) 
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Additional Taxes and Credits (1 of 2) 
 Schedule 2 (Form 1040), Line 4 – Self-employment 

tax 
 The Internal Revenue Code does not impose self-

employment (SE) tax on SE income of an NRA unless 
the liability is imposed under the terms of an applicable 
Totalization Agreement. 

 Totalization Agreements determine if an NRA is covered 
under the U.S. social security system and is therefore 
subject to SE tax. 

Schedule 3 (Form 1040), Line 1 – Foreign tax credit 
 To claim credit: 

• Report income from foreign sources on Form 1040-NR, and 
• Paid or owe foreign tax on that income. 

39 
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STAKEHOLDER LIAISON 

Additional Taxes and Credits (2 of 2) 
 Form 1040-NR, Page 2, Line 19 – Child tax credit 

and credit for other dependents 
 Only available in full to residents of Canada and Mexico 

and, to a limited extent, to residents of India and South 
Korea. 

 The person claimed must be U.S. citizen, national, or 
resident alien. 

 Form 1040-NR, Page 2, Line 23a – Tax on income 
not effectively connected with a USTB 
 Amounts from completed Schedule NEC. 

40 
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J!SCHEDULE NEC 
(Forrn 1040- NR) 

Department of the Tr9a5...-y 
lntGtT\31 Revenue Servle'9 

Tax on Income Not Effectively Connected With a U.S. Trade or Business 
Go to www.irs.gov/ Fonn 1040NR for instructions and the latest information. 

:itnGshownonFo,m 1040--NR 

Enter amount of Income under the appropriate rate of tax. See Instructions. 

N ature of Income 

Dividends and d ividend equivalents: 
a Dividends paid by U .S . corporations 
b Div idends pak:I by foreign corporations 

Attach to Form 1040-NR. 

.....!!!... 
~ 

(0) 109' 

c Dividend equivalent payments received with respect to section 871(m) transactions 1 c 
2 Interest : 

a Mortgage . 
b Paid by foreign corporations 
C Other 

:: 
2c 

(b) 159' (C) 30% 

-----
- -

- - -

0MB No. 1545--0074 

~@22 
=~~. 7B 

Your klontffying numbof' 

(d) ~ (spec,fy) 

% 

-

-

% 

Communications & Liaison 
STAKEHOLDER LIAISON 

Schedule NEC (Form 1040-NR) (1 of 4) 

Statutory rate of tax on non-ECI U.S. source FDAP is 
generally 30%; the 10% and 15% rates commonly apply
to various types of income eligible for treaty benefits. 

Any taxes withheld at source are reported here and
carried to Page 2 of Form 1040-NR. 

Lines 1 and 2 – Dividends and Interest 
 Amounts that are non-ECI are reported on these lines. 
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ls Other royalties (copyrights, recording publishing, e c.) . 5 -
6 Real property income and natural resources royalties 6 -
7 Pensions and annuities . . . 7 -
8 Social security bene ts . . . . . . . . . . 8 - -- -- --
9 Ca~ al gain from line 18 below . . . . . . . 9 

10 Gambling-Residen s of Canada on~. Enter net income in column (c). 
If zero or less enter -0-. 

a Winnings ___ _ 
b Losses ____ . . . . . . . . . . . 10c 

11 Gambling winnings-Residents of countries other han Canada. 
Note: Losses nofallo ved . . . . . . . . . . . . . 11 

Communications & Liaison 
STAKEHOLDER LIAISON 

Schedule NEC (Form 1040-NR) (2 of 4) 

Line 5 – Other royalties that are non-ECI are reported 
here. 

Line 6 – Should not include any income that NRA elected 
to treat as ECI and included on page 1 of Form 1040-NR. 

Line 8 – 85% of any U.S. social security benefits are 
taxable to NRAs and subject to 30% withholding rate
unless exempt or taxed at lower treaty rate. 
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.ls Other royalties (copyrights, recording, publishing, etc.) . 
6 Real property income and natural resources royalties 
7 Pensions and annuities . . . 
8 Social security benefits . . . . . . . . . . 
9 Capital gain from line 18 below . . . . . . . 

10 Gambling-Residents of Canada only. Enter net income in column (c). 
If zero or less, enter -0-. 

a Winnings 
b Losses _____ . . . . . . . . . . 

11 Gambling winnings-Residents of countries other than Canada. 
Note: Losses nof allowed . . . . . . . . . . . . 

5 ,__ 
6 ,__ 
7 ,__ 
8 - - --·-
9 

10c 

11 

Communications & Liaison 
STAKEHOLDER LIAISON 

Schedule NEC (Form 1040-NR) (3 of 4) 

Line 10 – Includes all taxable gambling winnings and 
gambling losses* to the extent of winnings for residents
of Canada who are not in a USTB of gambling. 

Line 11 – NRAs (other than a residents of Canada) who 
are not in a USTB of gambling must report full amount of
taxable gambling winnings. Gambling losses are not
allowed. 

 * Note: Taxable gambling winnings and losses for NRAs do not include winnings 
or losses from blackjack, baccarat, craps, roulette or big-6 wheel. 

43 



~ 
IRS 

Capital Gains and Losses From Sales or Exchanges of Property 
Enter onl'f the cepit,I geins and 16 (a) Kind o property and description (bl Data acqwed (C) 0a Qsold (d) SaJQspr1a1 (9) Cost or In LOSS (g) GAIN 
losses from property , les or [d l'lQCQSSal)', a ach stat91llllfl of mm/ddlyyyy mm/dd/yyyy other basis tt (a} is mora than (d). tt (d) is mora than (a). 
exchanges that art from sourc descripwe detalls not shown beloW) subtract (d) from (e). Stiltract (e) from (d). 
within the Unned States and not 
effectively connected with • U.S. 
business. Do not incklde a gein 
o, loss on disposing c( a U.S. real 
property interts~ report these 
gains and losses on Schtdult D 
(Fo,m 1040). 

Report property salts o, - --- -
exchanges that are efftctw.l'f -
connected wnh a U.S. business 17 Add columns (ij and (g) of line 16 117 ) 
on Schedule D (Form 1040), 
Fo,m 4797, o, both. 18 Capital gain. Combine columns (ij and (g) of line 17. Enter the net gain here and on line 9 above. If a loss, enter -0- I 18 
For Paperwork Reduction Act Notice, see the Instructions for Fonn 1040-NR. Cat. o. 727528 Schech• NEC (Form 1040-NR) 2022 

Communications & Liaison 
STAKEHOLDER LIAISON 

Schedule NEC (Form 1040-NR) (4 of 4) 

U.S. source personal property capital gains are taxed at
a flat 30% or lower tax treaty rate if the NRA was in the 
U.S. 183 days or more during the year, and the gains 
are not effectively connected with a USTB. 

Capital losses allocable to U.S. sources that are not 
directly related to a USTB may be used to offset any 
capital gains that are not effectively connected with a 
USTB. 
 Losses in excess of gains are not allowed. 
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Polling Question #4 

Rental income that is considered ECI is reported 
on: 

a. Schedule E (Form 1040) only 

b. Schedule E (Form 1040), Schedule 1 (Form 1040), and 
Page 1 of Form 1040-NR 

c. Schedule NEC (Form 1040-NR) 

d. Not reported since income should be fully withheld 
upon 
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Payments 25 Fed ral lncom tax It h d f om: 
a Fonn(s) -2 . . . . . . 

b Fonn(s) 1099 . . . . . . 
c O her f o s (see Inst rue Ions) . 

d dd II es 25a through 2 

e Fo (s) 05 . . 

f Fonn(s) 2 -A . . . . . . . 

g Fonn(s) 10 2-S . . . . . . . 

25a 

25b 

25c 

25d 

258 

I f I I I 25f 

.... ' 25g 

Communications & Liaison 
STAKEHOLDER LIAISON 

Form 1040-NR – Tax Withheld 

For withholding to be allowed as a payment or credit: 
 The taxpayer must attach a copy of the form reporting

the withholding to the Form 1040-NR when filed, and 
 The withholding agent must file a copy of the form 

reporting the withholding with the IRS. 
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Form 1040 -NR (2022) 

Tax and 16 

Credits 17 
18 
19 
20 
21 
22 

23a 

b 

C 

d 
24 

Payments 25 
a 
b 

C 

d 
e 
f 
g 

26 
27 
28 
29 

30 
31 
32 
33 

~ 
IRS 

Tax (see Instructions). Check If any from Fonn(s): 1 

Amount from Schedule 2 (Form 1040), line 3 . 
Add lines 1 6 and 1 7 . 

8814 2 0 4972 

Child tax credit or credit for other dependents from Schedule 8812 (Form 1040) 

Amount from Schedule 3 (Form 1040), line 8 . 
Add lines 19 and 20 . 
Subtract line 21 from line 18. If zero or less. enter -0-

Tax on Income not effectively connected w ith a U .S. trade or business from 
Schedule NEC (Form 1040- R), line 15 

O her taxes. Including self-employment tax, from Schedule 2 (Form 1040). 
line 21 . 
Transportation tax (see lnstruc ons) 
Add lines 23a through 23c . 

Add lines 22 and 23d. This Is our total tax 
Federal Income tax withheld from: 
Form(s) W-2 

Form(s) 1099 . 
O her forms (see Instructions) 
Add lines 25a through 25c 

Form(s) 8805 . 
Form(s) 8288-A 
Form(s) 1042-S 

2022 estimated tax payments and amount applied from 2021 return . 

Reserved for future use . 
Additional child tax credit f rom Schedule 8812 (Form 1040) 

Cred for amount paid with Form 1040-C 
Reserved for future use . 
Amount from Schedule 3 (Form 1040), line 15 

23a 

23b 

23c 

25a 

25b 

25c 

27 
28 

29 

30 
31 

3 □ ----

Add lines 28. 29, and 31 . These are your total other payments and refundable credits . 
Add lines 25d, 25e, 25f, 25g, 26, and 32. These are your total payments 

16 
17 

18 
19 
20 
21 
22 

23d 

24 

25d 

25e 

251 
25g 

26 

32 

33 
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Form 1040-NR, Page 2 – Tax, Credits and Payments 2 
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U.S. 

Yes NO 
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Schedule OI (Form 1040-NR) (1 of 3) 

 Item B – If claiming a treaty benefit, the country listed 
here should match the appropriate treaty under which
the NRA is claiming a benefit. 

 Item E – Type of visa held is needed to determine 
whether NRA is an “exempt” individual for purposes of 
the Substantial Presence Test (SPT). 
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Schedule OI (Form 1040-NR) (2 of 3) 

 Item G and H – These items detail days of presence in 
the U.S., which are important in calculating whether
the taxpayer meets the SPT. 

An individual that does not meet the SPT is considered 
an NRA for tax purposes.  Information in this section 
should reflect this. 
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Schedule OI (Form 1040-NR) (3 of 3) 

 Item L – Must be completed to report income that is 
exempt from U.S. tax by an income tax treaty. 

 Item M – Checked if NRA is making the initial election 
or has previously made the election to treat income
from real property as ECI. 
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Polling Question #5 

Which statement is true? 
a. Non-ECI items are taxed on a net basis and reported 

on page 1 of Form 1040-NR. 

b. Capital gains and losses connected with a U.S. trade
or business are reported on Schedule NEC (Form 
1040-NR). 

c. Statutory rate of tax on non-ECI U.S. source income is 
generally 30%. 

d. NRAs, like U.S. citizens and resident aliens, are 
always subject to self-employment tax. 
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Example – Facts (1 of 2) 
NRA is a resident of China attending graduate school in 

U.S. on an F-1 student visa since Sept. 2019. 
Received the following year-end tax forms: 
 Form W-2 for campus job: $20,000 wages, $2,500 federal 

tax withheld, $800 state tax withheld 
 Form W-2 for summer internship: $10,000 wages, $1,700 

federal tax withheld, $400 state tax withheld 
 Form 1042-S: $5,000 with income code 20, exemption code 

04 (also from summer internship, in which NRA provided 
Form 8233 with employer claiming $5,000 of tax-exempt 
income under Article 20(c) of China-U.S. treaty) 

 Form 1042-S: $500 dividend, $150 federal tax withheld 
 Form 1099-G: $300 state income tax refund 
 Form 1099-INT:$200 for savings account at U.S. bank 
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Communications & Liaison 
STAKEHOLDER LIAISON 

Example – Facts (2 of 2) 
Received $20,000 in qualified scholarship grants 

Received $12,000 rental income for renting out half of 
condo she owned and lived in 

Records of the following expense items: 
 $6,000 real property tax, $1,000 utilities, $800

homeowner's insurance, and $600 HOA fees for 
condo 

 $800 cash contribution to qualified U.S. charities 
 $1,000 unreimbursed employee business expenses

during the summer internship 
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Income 1a Total amount from Form(s) W-2, box 1 (see lnstruc ons) . 1a 30000 

Effectively b Household employee wages not reported on Form(s) W-2 1b 

Connected C Tip Income not reported on line 1a (see Instructions) 1c 

With U.S. d Medicaid waiver payments not reported on Form(s) W-2 (see Instructions) 1d 

Trade or e Taxable dependent care benefits from Form 2441 line26. 1e 

Business f Employer-provided adoption benefits from Form 8839, line 29 1f 
g Wages from Form 8919. line 6 1g 

Attach h other earned Income (see Instructions) 1h Form(s) W-2, ·1 ·1 1042-S, I Reserved for future use 11 
I SSA-1042-S, j Reserved for future use 

·1 

1j 
RAB-1042- S , 

k ;~!~ :;tom~ e~~pt ~Y ~ tr~a~ fr~m ~ch~d~le ~I (~o~ 1 ~O~N~). l~em: ~ · 1 and 8288-A 
here. Also 1k s.ooc 
attach z Add lines 1 a through 1 h 1z 
Form(s) 

2a Tax-exempt Interest 2a b Taxable Interest . 2b 1099-R if 
tax was 3a Qualified dividends 3a b Ordinary dividends 3b 
withheld. 4a IRA distributions 4a b Taxable amount . 4b 
If you did not 5a Pensions and annuities 5a b Taxable amount . Sb 
get a Form 6 Reserved for future use 6 I 
W-2, see 

7 Capital gain or (loss). Attach Schedule D {Form 1040) If required. If not required, check here . 7 instructions. - -
8 Other Income from Schedule 1 (Form 1 040), line 1 O • 8 8 ,100 
9 Add lines 1 z, 2b, 3b, 4b, Sb, 7 , and 8. This Is your total effectively connected Income 9 38,100 

10 Adjustments to Income: 
a From Schedule 1 (Form 1 040), line 26 . 10a 

b Reserved for future use 10b 
C Reserved for future use 10c 

d Enter the amount from line 10a These are your total adjustments to Income . 10d 
11 Subtract line 10d from line 9 . This Is your adjusted gross Income 11 38,100 

12 Itemized deductions (from Schedule A (Form 1 040- R)) or, for certain residents of India , standard 
deduction (see lnstruc ons) . 

I 1.3a ·1 
12 2000 

13a Qualified business Income deduction from Form 8995 or Form 8995-A 
b Exemptions for estates and trusts only (see Instructions) 13b 
C Add lines 13a and 13b 13c 

14 Add lines 12 and 13c 14 2,000 
15 Subtract line 14 from line 11 . If zero or less, enter -0-. This Is your taxable Income 15 36,100 

Communications & Liaison 
STAKEHOLDER LIAISON 

Example – Form 1040-NR, Page 1 1 
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'!!..>:1••- Additional Income 
1 Taxable refunds, credits , or offsets of state and local income taxes - - 1 300 
2 a Alimony received 2a 

b Date of original divorce or separation agreement {see instructions}: 
3 Business income or (loss}. Attach Schedule C 3 
4 Other gains or {losses}. Attach Form 4797 4 
5 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E 5 7,800 

)s Farm income or (loss}. Attach Schedule F 6 
7 Unemployment compensation 7 
8 Other income: 

a Net operating loss - - 8a { _) 
b Gambling 8b 
C Cancellation of debt 8c 
d Foreign earned income exclusion from Form 2555 8d { 

e Income from Form 8853 8e 
f Income from Form 8889 Sf 
g Alaska Permanent Fund dividends 8Q 
h Jury duty pay 8h 
i Prizes and awards Bi 
j Activity not engaged in for profit income Bi 
k Stock options Sk 
I Income from the rental of personal property if you engaged in the rental 

for profit but were not in the business of renting such property 81 
m Olympic and Paralympic medals and usoc prize money {see 

instructions} ,..§_m_ 
n Section 951 {a } inclusion {see instructions} Sn 
0 Section 951A{a} inclusion {see instructions} Bo 
p Section 461 {I} excess business loss adjustment Sp 
q Taxable distributions from an ABLE account {see instructions} A,-. 

r Scholarship and fellowship grants not reported on Form W-2 Sr 
s Nontaxable amount of Medicaid waiver payments included on Form 

1040, line 1a or 1d Ss { } 
t Pension or annuity from a nonqualifed deferred compensation plan or 

a nongovemmental section 457 plan 8t 
u Wages eamed while incarcerated Su 
z Other income. List type and amount: 

Sz 
9 Total other income. Add lines Sa through Sz 9 

10 Combine lines 1 throuah 7 and 9 . Enter here and on Form 1040 1040-SR or 1040-NR line 8 10 8,100 
For Paperwork Reduction Act Notice, see your tax retum Instructions. ca o . 7 1 479F SCh<>dulo 1 (Fom, 1040) 2022 

Communications & Liaison 
STAKEHOLDER LIAISON 

Example – Schedule 1 (Form 1040) 
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Income: A B C 
3 Rents received 3 12-000 
4 Royalties received 4 

Expenses: 

r! Advertising 5 
Auto and travel (see Instructions} 6 

7 Cleaning and maintenance 7 
8 Commissions 8 
9 Insurance 9 400 

10 Legal and other professional fees 10 
11 Management fees 11 
12 Mortgage Interest paid to banKs, etc. (see Instructions} 12 
13 Other Interest 13 
14 Repairs . 14 
15 Supplies 15 
16 Taxes 16 3,000 

17 Utll ltles 17 500 

18 Depreciation expense or depletion 18 
19 Other 0lst } HOA Fees ____________________________ 19 30C 
20 Total expenses. Add lines 5 through 19 20 4 200 

21 Subtract line 20 from line 3 (rents} and/or 4 (royalties). If 
result Is a ooss}, see Instructions to find out If you must 
flle Form6198 21 7 Rn(l 

22 Deductible rental real estate loss after llmltatlon, If any, 
on Form 8582 (see Instructions} 22 ( )( )( } 

23a Total of all amounts reported on llne 3 for all rental properties 23a 12 000 

b Total of all amounts reported on llne 4 for all royalty properties 23b 
C Total of all amounts reported on llne 12 for all properties 23c -
d Total of all amounts reported on llne 18 for a ll properties 23d 
e Total of all amounts reported on llne 20 for a ll properties 23e 4,200 

24 Income. Add positive amounts shown on line 21 . D o not Include any losses 24 7,800 
25 Losses. Add royalty losses from line 21 and rental real estate losses from llne 22. Enter total losses here 25 ( ) 

26 Total rental real estate and royalty Income or {loss} . Combine lines 24 and 25. Enter the result 
here. If Parts 11, 111 , IV, and line 40 on page 2 do not apply to you, also enter this amount on 
Schedule 1 (Form 1040), llne 5. Otherwise, Include this amount In the total on llne 41 on page 2 26 7.800 

For Paperwork Reduction Act Notice, see the separate Instructions. Cat. No. 11344L Scrn>dulc, E (Form 1040) 2022 

Communications & Liaison 
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Example – Schedule E (Form 1040) 
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Income 1a Total amount f rom Form(s) W-2, box 1 (see lnstruc ons) 1a 30000 
Effectively b HousehOld employee wages not reported on Form(s) W-2 1b 

Connected C Tip income not reported on line 1a (see Instructions) 1c 

With U.S. d Medicaid waiver payments not reported on Form(s) W-2 (see Instructions) 1d 

Trade or e Taxable dependent care benefits from Form 2441 , line 26 1e 

Business f Employer-provided adoption benerrts from Form 8839, line 29 1f 
g Wages from Form 8919. line 6 1g 

Attach h other earned Income (see Instructions) 1h 
Form(s)W- Z 

I Reserved for future use I 11 ·1 

I 
1042-S, 
SSA- 1042-S I Reserved for future use 11 
RAB-1042- S , 

k T otal Income exempt by a treaty from Schedule 01 (Fonn 1040-NR), Item L , I ·1 and 8288-A 
here. Also line 1(e) 1k s.ooc 
attach z Add lines 1 a through 1 h 1z 
Form(s) 

2a Tax-exempt Interest 2a b Taxable Interest . 2b 1099-R if 
tax was 3a Qualified d ividends 3a b Ordinary d ividends 3b 
withheld. 4a IRA distributions 4a b Taxable amount . 4b 

If you did not Sa P ensions and annuities Sa b Taxable amount . Sb 
get a Form 6 Reserved for future use 6 I 
W-2, see 

7 Capital gain or (loss). Attach Schedule D (Form 1040) If required. If not required, check here . 7 instructions. --
8 other Income from Schedule 1 (Form 1040), line 10 . 8 8 100 
9 Add lines 1 z, 2b, 3b, 4b, 5b, 7 , and 8 . This Is your total effectively connected Income 9 38.100 

10 Adjustments to Income: 

a From Schedule 1 (Form 1040), line 26 . 10a 

b Reserved for future use 10b 

C Reserved for future use 10c 

d Enter the amount from line 1 Oa These are your total adjustments to Income 10d 
11 Subtract line 10d from line 9 . This Is your adjusted gross Income 11 38.100 

12 Itemized deductions (from Schedule A (Form 1040- R)) or, for certain residents of Ind ia , standard 
deduction (see lnstruc ons). 

I 1°3a ·1 
12 2000 

13a Qualified business Income deduction from Form 8995 or Fo rm 8995-A 

b Exemptions for estates and trusts only (see Instructions) 13b 

C Add lines 13a and 13b 13c 

14 Add lines 12 and 13c 14 2 .000 
15 Subtract line 14 f rom line 11. If zero o r less, enter -0-. This Is your taxable Income 15 36.100 

Communications & Liaison 
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Example – Form 1040-NR, Page 1 2 
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Taxes You 
Paid 

1a State and local income taxes I I -
1a 1 200 

b Enter the smaller of line 1 a or $10,000 ($5,000 if married filing separately) 1b 1,200 

Gifts to U.S. 
2 Gifts by cash or check. If you made any gift of $250 or more, 

Charities 
see 

instructions 2 800 
Caution: If 3 Other than by cash or check. If you made any gift of $250 or more, 
you made a see instructions. You must attach Form 8283 if over $500 3 
gift and got 
a benefit 4 Carryover from prior year 4 
for it, see 
instructions. 5 Add lines 2 through 4 5 800 

Casualty 
6 Casualty and theft loss(es) from a federally declared disaster (other than net qualified and Theft disaster losses). Attach Form 4684 and enter the amount from line 18 of that form. See 

Losses instructions 6 

Other 7 Other-from list in instructions. List type and amount: 
Itemized --- -----------------------------

Deductions ------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------
-------------------------------------------------------- -----------------------------

------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------
------------------------------------------------------------------------------------------------------------

----------------- -------- ·-
7 

Total 
Itemized 8 Add the amounts in the far right column for lines 1b through 7. Also, enter this amount on 
Deductions Form 1040-NR, line 12 8 2 000 
For Paperwork Reduction Act Notice, see the Instructions for Form 1040-NR. Cat. No. 72749E Schedule A (Fenn 1040-NR) 2022 
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Example – Schedule A (Form 1040-NR) 
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Income 1a Total amount f rom Form(s) W-2, box 1 (see lnstruc ons) 1a 30000 
Effectively b HousehOld employee wages not reported on Form(s) W-2 1b 

Connected C Tip income not reported on line 1a (see Instructions) 1c 

With U.S. d Medicaid waiver payments not reported on Form(s) W-2 (see Instructions) 1d 

Trade or e Taxable dependent care benefits from Form 2441 , line 26 1e 

Business f Employer-provided adoption benerrts from Form 8839, line 29 1f 
g Wages from Form 8919. line 6 1g 

Attach h other earned Income (see Instructions) 1h 
Form(s)W- Z 

I Reserved for future use I 11 ·1 

I 
1042-S, 
SSA- 1042-S I Reserved for future use 11 
RAB-1042- S , 

k T otal Income exempt by a treaty from Schedule 01 (Fonn 1040-NR), Item L , I ·1 and 8288-A 
here. Also line 1(e) 1k s.ooc 
attach z Add lines 1 a through 1 h 1z 
Form(s) 

2a Tax-exempt Interest 2a b Taxable Interest . 2b 1099-R if 
tax was 3a Qualified d ividends 3a b Ordinary d ividends 3b 
withheld. 4a IRA distributions 4a b Taxable amount . 4b 

If you did not Sa P ensions and annuities Sa b Taxable amount . Sb 
get a Form 6 Reserved for future use 6 I 
W-2, see 

7 Capital gain or (loss). Attach Schedule D (Form 1040) If required. If not required, check here . 7 instructions. --
8 other Income from Schedule 1 (Form 1040), line 10 . 8 8 100 
9 Add lines 1 z, 2b, 3b, 4b, 5b, 7 , and 8 . This Is your total effectively connected Income 9 38.100 

10 Adjustments to Income: 

a From Schedule 1 (Form 1040), line 26 . 10a 

b Reserved for future use 10b 

C Reserved for future use 10c 

d Enter the amount from line 1 Oa These are your total adjustments to Income 10d 
11 Subtract line 10d from line 9 . This Is your adjusted gross Income 11 38.100 

12 Itemized deductions (from Schedule A (Form 1040- R)) or, for certain residents of Ind ia , standard 
deduction (see lnstruc ons). 

I 1°3a ·1 
12 2000 

13a Qualified business Income deduction from Form 8995 or Fo rm 8995-A 

b Exemptions for estates and trusts only (see Instructions) 13b 

C Add lines 13a and 13b 13c 

14 Add lines 12 and 13c 14 2 .000 
15 Subtract line 14 f rom line 11. If zero o r less, enter -0-. This Is your taxable Income 15 36.100 

Communications & Liaison 
STAKEHOLDER LIAISON 

Example – Form 1040-NR, Page 1 3 
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Form 1040-NR (2022) Page 2 

Tax and 16 Tax (see Instructions). Check If any from Form(s): 1 0 8814 2 0 4972 3 □ 16 4 130 

Credits 17 Amount from Schedule 2 (Form 1040), line 3 . 17 

18 Add lines 16 and 17 18 4,130 
19 Child tax credit or credit for other dependents from Schedule 8812 (Form 1040) 19 

20 Amount from Schedule 3 (Form 1040), line 8 . 20 
21 Add lines 19 and 20 21 --
22 Subtract line 21 from line 18. If zero or less. enter -0- 22 4 130 

23a Tax on Income not effectively connected with a U .S. trade or business from 
Schedule NEC (Form 1040- R), line 15 23a so 

b Other taxes, Including seff-employment tax, from Schedule 2 (Form 1040), 
line21 23b 

C Transportation tax (see lnstruc ons) 23c 
d Add lines 23a through 23c 23d ~ 

24 Add lines 22 and 23d. This Is vour total tax 24 4 180 

Payments 25 Federal Income tax withheld from: 

a Form(s) W-2 ~ 4 200 ---
b Form(s) 1099 25b 
C Other forms (see instructions) 25c 

d Add lines 25a through 25c 25d 4 200 
e Form(s) 8805 25e 

f Form(s) 8288-A 25f --
g Form(s) 1042-S 25g 150 

26 2022 estimated tax payments and amount applied from 2021 return . 26 

27 Reserved for future use 27 

28 Additional child tax credit from Schedule 8812 {Form 1040) 28 

29 Credit for amount paid with Form 1040-C 29 
30 Reserved for future use 30 

31 Amount from Schedule 3 (Form 1040), line 15 31 

32 Add lines 28, 29, and 3 1. These are your total other payments and refundable credits . 32 --
33 Add lines 25d, 25e, 25f, 25g, 26. and 32. These are your total payments 33 4,350 

Refund 34 If line 33 Is more than line 24, subtract line 24 from line 33. This Is the amount you overpaid 34 _!1Q_ 
-- ... - . .. ·· - - - - - . . . r, --

Communications & Liaison 
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Example – Form 1040-NR, Page 2 1 
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Nature of Income (a)10% (b) 15% (c)30% 
(d) Other (specify) 

% % 
1 Dividends and dividend equivalents: 
a Dividends paid by U.S. corporations 1a 500 - -
b Dividends paid by foreign corporations . 1b 
C Dividend equivalent payments received with respect to section 871(m) transactions 1c 

2 Interest: 
a Mortgage . 2a -
b Paid by foreign corporations 2b -
C Other 2c -3 Industrial royalties (patents, trademarks, etc.) . 3 

4 Motion picture or TV copyright royalties 4 
5 Other royalties (copyrights, recording, publishing, etc.) . 5 -
6 Real property income and natural resources royalties 6 - -
7 Pensions and annuities . 7 - -
8 Social security benefits . 8 - ---- --- --
9 Capital gain from line 18 below 9 

10 Gambling-Residents of Canada only. Enter net income in column (c). 
If zero or less enter -0-. 

a Winnings 
b Losses 10c 

11 Gambling winninps- Residents of countries other than Canada. 
Note: Losses no allowed . . . . . . . . . . . . . 11 

12 Other (specify): -------- ·-------------------------------
12 - - ->-

13 Add lines 1 a through 12 in columns (a) through (d) 13 500 
14 Multiply line 13 by rate of tax at top of each column . . r. 14 so -
15 Tax on income not effectively connected with a U.S. trade or business. Add columns (a) through (d) of line 14. Enter the total here and on Form 1040-NR, line 23a I 15 50 

Communications & Liaison 
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Example – Schedule NEC (Form 1040-NR) 
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Form 1040-NR (2022) Page 2 

Tax and 16 Tax (see Instruct ions). Check if any from Form(s): 1 0 8814 2 □ 4972 3 □ 16 4 130 

C redits 17 Amount from Schedule 2 (Form 1040), line 3 . 17 
18 Add lines 16 and 1 7 18 4,130 
19 Child tax credit or credit for other dependents from Sched ule 8812 (Form 1040) 19 

20 Amount from Schedule 3 (Form 1040), line 8 . 20 
21 Add lines 19 and 20 21 
22 Subtract line 21 from line 18. If zero or less, enter -0- 22 4 130 

23a Tax on Income not effectively connected with a U .S. trade or business f-rom 
Schedule NEC (Form 1040- R). line 15 23a 50 

b Other taxes. Including self-employment tax, from Schedule 2 (Form 1040). 
llne21 23b 

C Transportation tax (see Instructions) 23c 

d Add lines 23a through 23c 23d ~ 
24 Add lines 22 and 23d. This Is your total tax 24 4 ,180 

Payments 25 Federal Income tax withheld from : 

a Form(s) W-2 25a 4 200 

b Form(s) 1099 25b 
C Other forms (see Instructions) 25c 
d Add lines 25a through 25c 25d 4,200 
e Form(s) 8805 25e 
f Form(s) 8288-A 25f --
g Form(s) 1042-S 25g 150 

26 2022 estimated tax payments and amount applied from 2021 return . 26 
27 Reserved for future use 27 
28 Additional child tax credit from Schedule 8812 (Form 1040) 28 

29 Credit for amount paid w ith Form 1 040-C 29 
30 Reserved for future use 30 
31 Amount from Schedule 3 (Form 1040), line 15 31 

32 Add lines 28, 29, and 3 1. These are your total other payments and refundable credits . 32 --
33 Add lines 25d, 25e, 25f, 25g, 26. and 32. These are your total payments 33 4 ,350 

Refund 34 If line 33 Is m ore than line 24, subtract line 24 from line 33. This Is the amount you overpaid 34 _11Q 
- - ... - . . . . -- - - - - - . .. r, - -

Communications & Liaison 
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Example – Form 1040-NR, Page 2 2 
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A Of what country or countries were you a citizen or national during the tax year? China __________ _ 

B In what country d id you c laim residence for tax purposes during the tax year? fh~~--------------------""'-=---
C Have you ever applied to be a green card holder Qawful permanent resident) of the United States? Yes -0N~--
D Were you ever: 

1. A U.S. citizen? 
2. A green card holder Qawful permanent resident) of the United States? 

If you answer "Yes" to (1) or (2), see Pub. 519 chapter 4, for expatriation rules that apply to you. 

E If you had a visa on the last day of the tax year, enter your visa type. If you didn't have a visa, enter your U.S. 
immigration status on the last day of the tax year. f..:L __ _ 

F Have you ever changed your visa type (nonimmigrant status) or U.S. immigration status? 
If you answered "Yes " indicate the date and nature of the change: ___ _ 

G List all dates you entered and left the United States during 2022. See instructions. 

Note: If you're a resident of Canada or Mexico AND commute to work in the United States at frequent intervals, 
c heck the box for Canada or Mexico and skip to item H . . . . . . . . . 0 Canada O Mexico 

Yes ✓ No 
Yes [Z] No 

Yes 0 No 

Date entered Un ed S ates Date departed United States Date en ered United States Date departed United Sta es 
mm/dd/yy mm/dd/yy mm/dd/yy 

H Give number of days ~ncluding vaca ·on, nonworkdays, and partial days) you were present in the United S ates during: 

J 

K 

2020 350 2021 130 , and 2022 365 
Did you file a U.S. income tax return for any prior year? . 
If "Yes, give the latest year and form number you filed: ___ _ 2021. Form 1040-NR _____________ _ 

Are you filing a return for a trust? . 

If "Yes," d id the trust have a U.S. or foreign owner under the grantor trust rules, make a distribution or loan to a 
U.S. person or receive a contribution from a U.S. person? . 

Did you receive total compensation of S250,000 or more during the tax year? . 
If "Yes," did you use an alternative method to determine the source of this compensation? 

mm/dd/yy 

~s No 

Yes 0 No 

Yes [Z) No 

Yes 0 No 
Yes No 

Communications & Liaison 
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Example – Schedule OI (Form 1040-NR) (1 of 2) 
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L Income Exempt From Tax-If you are claiming exemption from income tax under a U.S. income tax treaty with a foreign country 
complete (1) through (3) below. See Pub. 901 for more information on tax treaties. 

M 

1. Enter the name of the coun ry, the applicable tax treaty article, the number of mon hs in prior years you claimed the treaty benefit, and he 
amoun of exempt income in the columns below. Attach Form 8833 if required. See ins rue ions. 

(a) Country (b) Tax treaty article (c) Number of months (cf) Amoun of exempt 
clalmed In prior tax years Income In curren tax year 

China 20(c) 29 5,000 

(e) Total. Enter this amount on Form 1040-NR line 1 k. Do not enter it anywhere else on line 1 5,000 
2. Were ou sub·ect to tax in a forei n count on an of the income shown in 1 Y I g ry Y (d) above? □ Yes 0 No 
3. Are you claiming treaty benefits pursuant to a Competent Authority determination? Yes No 

1. 

If Yes attach a copy of the Competent Authority determination letter to your return. 

Check the applicable box if: 
This is the first year you are making an election to treat income from real property located in the United States as effectively connected 
\! ith a U.S. trade or business under section 871 (d). See instructions . . . . . . . . . . . . . . . . . . . . 

2. You have made an election in a previous year that has not been revoked to treat income from real property located in the United 
States as effectively connected 'th a U.S. trade or business under section 871(d). See instructions. . . . . . . . . . ✓ 

For Paperwork Reduction Act Notice, see the Instructions for Form 1040-NR. Ca o. 72756 Schedule 01 (Fonn 1040-NR) 2022 
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Example – Schedule OI (Form 1040-NR) (2 of 2) 
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Polling Question #6 

Which statement is correct? 
a. The 2022 Form 1040-NR uses the same Schedules  

1, 2, and 3 as the 2022 Form 1040. 

b. The 2022 Form 1040-NR has its own Schedule E. 

c. Schedule OI is no longer required when claiming an 
exemption from income under an income tax treaty in 
2022. 

d. Schedule A (Form 1040-NR) is used to report 
unreimbursed employee business expenses for NRAs 
for 2022. 
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IRS Publications and Additional Resources 

 Publication 519, U.S. Tax Guide for Aliens 

 Publication 515 – Withholding of Tax on 
Nonresident Aliens and Foreign Entities 

 Instructions for Form 1040-NR (2022) - U.S. 
Nonresident Alien Income Tax Return 

 Instructions for Form 1040 – U.S. Individual Income 
Tax Return 

 IRS.gov – International Topics 
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Key Points 
 Nonresident alien individuals (NRAs) are generally 

taxed only on U.S. source FDAP income and 
income effectively connected with a USTB. 

 Form 1040-NR uses many schedules shared with 
Form 1040. 

 U.S. source FDAP is taxed on a gross basis at a 
rate of 30% (unless reduced by an applicable U.S. 
tax treaty) and reported on Schedule NEC (Form 
1040-NR). 
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Key Points – cont. 
 ECI is taxed on a net-basis (similar to U.S. 

residents, but U.S. residents are generally subject 
to U.S. tax on worldwide income) and is reported 
on page 1 of Form 1040-NR. 

 Schedule OI (Form 1040-NR) needs to be 
completed with Form 1040-NR to provide additional 
information about the NRA. 
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Upcoming Webinars 

 For information on future webinars, visit 
IRS.gov and use keyword search “webinars”. 

 Visit the IRS Video Portal for a variety of video 
and audio topics. 

 www.irsvideos.gov 
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THANK YOU! 
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