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not to exceed thirty cents per ton per annum, is hereby imposed st _~ an
cach entry on all vessels which shall be entered in any port of the ¢ :

oo, = I Ao United States from any other foreign port, not, however, to include

DLt ¢ cn

vessels in distress or not engaged in trade. an

cte mianis, yebls Thissectionshallnot be construed to amend or repealsection twenty- 1 50
B f o2y p 51 seven hundred and ninety-two of the Revised Statutes ag amended :

by section one of chapter two hundred and twelve of the laws of
nimeteen hundred and eight, approved Mey twenty-eighth, nineteen -
hundred and eight, or section five of the said chapter two hundred
M and twelve of the laws of nineteen hundred and ei ht, or section
. twenty-seven hundred and 11i113f?'~t11ree of the Reviseﬁ Statutes. -

" peaiiating lnva e Gontion forty-two hundred anc thirty-two of tho Revised Statutes,
8.8.5cc. 4232 3. 815. and seclions eleven and twelve of chapter four hundred and twenty-
1S oot 1239, p. s12. ono ol the laws of ¢f rhteen hundred and eighty-six, approved June
Fost, . 2498, nineteenth, eighteen ﬁundmd. and eighty-six, and so much of section

forty-two hundred and niveteen of the Revised Statutes as conflicts
with this section, arc hereby repealed, '

This section shall take effect sixty days after the approvn.]l of this
Act. _ s .
et banl Inx on for- Qne. 37. There shall be levied and collected annually.on the first

R.8,,sce. 2793, 1.

In effeet in 60 diya,

duy of September by the collector of customs of the district nenrest E
the residence of the managing owner, upon.,t[he use of every-foreign- A
built yacht, pleasure-bont or vessel, not used or intended o be used p
for trade, now or herealter owned or chartered for more then six rl
months by any citizen or citizens of the United States, a sum equiva- 41
Ient to a tonnage tax of seven dollars per gross ton. a
mieerianceol uly Ty Jiau of the annwal tax above prescribed the owner of any foreign- s
o built yacht, pleasure-boat or vessel above deseribed may pay a duty ‘
Privileges, ete. — p thirty-five per centum ad valoremn thereon, and such yacht, g.
R 8. ncos. 4214, 4225, pleasure-boat or vessel shall thereupon be entitled to all the privileges o
4217, 4218, . 812, and shall be subject to all the requirements prescribed by sections I
lorty-two hundred and fourteen, forty-two hundred and fifteen, forty- / W
two hundred and seventeen, and forty-two hundred and eighteen of 5
the Revised Statutes and Acta amendatory thereto in the same man- 5
ner as i said yacht had been built in the United States, and shall be i
Sul_)f'ect to tonnage duty and light money only in the same manner
Tonnage excmp. 191 snid yacht had been built in the United States.

tions exfonded. So much of section five of chapter two hundred and twelve of the
o1 30, P 425, laws of nineleen hundred and eight, approved May twenty-eighth,
nincteen hundred and eight, as relates to ynchis built outside the
United States and owned by citizens of the United States is herebyy
repealed. ‘ '
his section shall not apply to o foreign-built vessel admittad to «
Cotporatings Aanerican registry. ) o ‘
Sponint oxeme e SEC. 38. Thot every corporation, joint stock company or associa-
on business ol tion, organized for profit and having a eapital stock represented by
shares, and every insurance company, now or hereafter organized
under the Jaws of the United States or of any State or Terntory of
the United States or under the Acts of Congress applicnble to Alaska
or the District of Columbia, or now or hereaflter organized under the
laws of any foreign country and engnged in business in any Stabe or
Territory of the United States or in Alaska or in the District of
Coluinbia, shall be subject to pay annually a specinl excise tax with
respect to the carrying on or doing business by such, corporafion, joint
stock company or association, or insurance compatly; equivalent to
one per centum upon the entire net income over and above five thou- -
ssmd1 dellars received by it from all sources during such year, exclusive
of amounts received by it as dividends upon stock of other corpora-
tions, joint stock companics or associations, or insurance com anioes,
subject to the tax hereby imposed; or if organized under the laws of -

Jeluded.

Rateonnet incomn.
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any foreign country, upen the amount of net income over and above
five thousand dollars received by it from business transacted and
capital invested within the United States and ita Territories, Alaska,

‘and the District of Columbia during such year, exclusive of amounts
g0 rereivad by 1t as dividends upon stock of other corporations, joint

. stock companies or associations, or insurance compenies, subject to
the tax hereby imposed: Provided, however, Thal nothing m this Ornitizatlons ex-
section contained shall apply to labor, agriceltural or horticultural cepted.
organizations, or to [fraternal benellciary societies, orders, or associ-
ations operating under the lodge system, and providing for the pay-
ment of life, sick, accident, and other benedits to the members of such
societies, orders, or associations, and dependents of such members,
nor to domestic building andloan associations, organized and opernted
exclusively for the mutual benefit of their members, nor to any corpo-
ration or associution organized and cperated exclusively for religious,
charitable, or educational purposes, no part of the net incomo of which
inures to the benefit of any private stockholder or individual.

Second. Such net income shall be ascertained by deducting from  poiermination of
the gross amount of the income of such corporation, joint stock com- -
Ea,ny or association, or insurance company, Xeceived within the year Beduetions,

om all sources, (first) all the ordinary and necessary expenses e, oo
actually paid within tha yaar out of ineome in the maintenance and
operation of its business and properties, inchuling all charges such as
rentals or franchise payments, required 1o be made as a condition to
the continued use or possession of property; (second) all losses ,Lowesdoprectation,
actually sustained within the year and not compensated by insurance
or otherwise, including a reasonable allowance for depreciation of
property, if any, and in the case of insurance companies the sums
other than dividends, paid within the year on policy and annnity
contracts and the net addition, if any, required by law to be made
within the year to reserve funds; {(third) interest actually paid ./ oerst on indebt-
within the year on its bonded or other indebtedness to an amount of i
such honded and other indebtedness not exceeding the paid-up capital
stock of such corporntion, joint stock company or assoeiation, or
lnsurance company, outstanding at the close of the year, and in the
case of a bank, banking 'association or trust company, all interest
actually paid by it within the year on deposits; (fourth) all sumg Texes.

aid by it within the year for tuxes imposed under the authority of the

nited States or of any State or Territory thereof, or imposed by the
government of any foreiﬁn country as & condition to carrying on -
business therein; (fifth) all amounts received by it within the year as Stooke by fipon
dividends upon stock of other corporations joint stock companies or '
associations, or insurance companies, suf)Ject to the tax hereb ,
imposed: Provided, That in the cass of a corporation, joinl stock Wer¥dk ., corpora-
company or association, or insurance company, or .smize:f under the "o
laws of a foreign country, such net income shall be ascertained by
deducting from the gross amount of its income reccived within the
gea,r from business trunsacted and eapital invested within the United

tates and any ol its Territories, Alaskn, and the District of Columbia,

- (first) all the ordinary and pecessary expenses actunlly paid within the D sxponses
year out of earnings in the maintenance and operation of its husiness ¢e. e
and property within the United Stntes and its ‘erritories, Alaska, and
the District of Columbia, including all chargos such as rentals or
franchise payments required to be made as a condition to the con-

+ tinued use or possession of property; (second) all losses actually sus. gL2ses deprecin-
tained within the yoear in business conducted by it within the "{?;ited T
States or its "Perritories, Alaska, or the Disfrict of Columbia not
compensated by insurance or otherwise, including a reasonabla
sllowance for depreciation of property, if any, and in the case of
mmsurance companies the sums other than dividends, puid within the
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year on {;olicy and annuity contracts and the net addition, if any,
required by law to be made within the year to reserve funds: (third)
interest acbually paid within the year on its bonded or other indebted-
hess to an amount of such bonde({'an(l other indebteduess, not exceed-
ing the proportion of its puid-up capital stock outstanding at the close
of the year which the gross amount of its income for the year from
business transacted and capital invosted within the United States and
any of its Territories, Alagka, and the District of Columbia bears to
the gross amount of its income derived from all sources within and

vnlted without the United States: (fourth) the sums paid by it within the

year for taxes imposed under the au thority of the Unifed States or of
(fifth) all amounts received by it
within the year as dividends upon stock of other corporations, joint
stock companies or associntions, and insurance companies, subject to
the tax hereby imposed. In the cuse of agsessment insurance com-
panies the actual deposit of sums with State or Territorial officers,
pursuant to law, as additions to guaranty or reserve funds shall be
treated as being payments required by law to reserve [unds.
Thizd. "There shall he dedueted from the amount of the net income
of each of such corporations, joint stock companies or assaciations,
Or insurance companies, ascerfained s provided in the foregoin
pamﬂm]l)hs of this section, the sum of five thousand dollars, u,nci; sai§
tax shall be computed upon the remainder of said net income of such
corporation, joint stock company or. association, or insurance com-
pany, for the year ‘ending December thirt -first, nineteen hundred
and nine, and f};r each calendar year thereuﬁer; and on or betore the
first day of March, nineteen hundred and ten, and thé first day of
Marxch in each year thereal ter, a true and nccurate return under onth
or allirmation of its president, vice-president, or other principal
oflicer, and its treasurer or assistant treasurer, shall be made by ench
of the corporations, joint stock eompanies or associations, and insur-
ance companies, subject to the tax imposed by this section, Lo the

collector of internal revenue for the district in, which such vorporation,’

joint stoek company or associntion,
principal place of business, or, i
stock company or associntion, or insurance company, organized
under the IIx)st of n foreipn country, in the place wlere its prineipal
business is carried on within the nited States, in such form ae¢'the
Cowmmissioner of Internal Revenue, with the approval of the Secre.
tary of the Treasury, shall prescribe, setting forth, (first) the total
smount of the paid-up enpital stock of such ¢orporation, joint stock
company or association, or insurance company, outstanding at the
close of the year; (second) the total amount of the bonded and other
indebtedness of sucl corporaiion, joint stock company or association,
or insurance company at the close of the year; {(third) the gross
amotnt of the jnecome of such corporation, Joint stock company or
association, or insursnce company, teceived during such year from
all sources, and if organized under the laws of g foreign country the
gross amount of its income received within the vear from busiriess
transacted and capitel invested within the Unitec States and any of
its Territories, Alaska, and the District of Columbia; also the amount

or insurance company, has its

received by such corporation, joint stock comﬂmny or association, or

insurance company, within the year by way o

dividends upon stock
of other corporafions,

joint stock companies or associations, or

msuranes companies, subject.to the tax imposed by this section;

(lourth) the total amount of nll the ordinary and neccssary expenses
actually paid out of enrnings in the meintenance and operation of the
business and properties of such corporation, joint stock company or
association, or insurnnce company, within the year, stating se arately
alf charges such as rentals or franchise payments required to {;e made

in the case of a corporation, joinl .
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.48 a condition to the continued use or:possession of property, and

" if orgenized under the laws of o' foreign “coyntry the amount so

“ducted by it wil

atd in the maintenance und opération of 'itg 'Business within the
nited States and its Territories, Alaska and the District of Columbia ;
{ifth} the totnl amount of all Josses acteally sustained during the

yoour and not compensated by insurance or otherwise, stating sepa-

rately any amounts allowed for depreciation of property, and in the
case of insurance companies the sums other t}mn dividends, paid
within the year on policy and annuity contracts and the net addition,
if any, required by law to be made within the year to reserve funds:
and 1n the case of a corporation, joint stock company or associntion,
or insurance company, organized under the lawa of a foreign country,
all losses actually susteined by it during the year in business con-
ﬁ.{n the United States orits Texritories, Aluska, and

the District of Columbin, not compensated by insurance or otherwisc,
stating separately any amounts allowed for depreciation of pro erty,
and in the case of insurnnes companies the sums other than (llivit encs,
paid within the year on policy and annuity contracts and the net
addition, if any, required By lnw to be made within the year Lo reserve
fund; (sixth) the amount of interest actually paid within the year on its
bonded or other indebtedness to an amount of such bonded ‘and other
indebtedness not exceeding the peid-up capital stock of such cor-
poration, jeint stock company or associntion, or insurance company,
outstanding at the close of the year, and in the cose of & banlk, banking
association or trust company, stating sepurately all interest paid bfz
i

it within the year on deposits; or in ease of o corporation, joint stac

.

company or association, or insurance company, organized under the
laws of a foreign country, interest so pald on its bonded or other
indebtedness to an amount of such bonded and other indebtedness
not exceeding the proportion of its paid-up capital stock outstanding
at the close of the year, which the gross smount of its income for the
gea.r from business transacted and capital invested within the [nited
States and any of its Territories, Alaska, and the District of Columbin,
bears to the gross amount of its income derived from all sources within
and without the United Stotes; (seventh) the amount paid by it
within the year for taxes imposed under the authority of the United

-States or any State or Territory thereof, and scparately the amount

“s0 paid by 1t for taxes imposed by the government of any foreign

country as & condition to carrying on business therein; (cighth) the

nel income of such earporation, {oint stock company or association,
or lnsurance company, after making the deductions in this section

. authorized. All suel returns shall as received be transmitted fortl-

with by the collector to the Commissioner of Tnternal Revenue.
Fourth, Whenever evidence shall be produced before the Commis-

- sioner of Internal Revenue which in the opinion of the commissioner

justifies the belief that the return muode by any gorporation, joint
stock company or associntion, or insuranes company, is incorrect,
or whenever any colieotor shall report to the Commissioner of Internal
Revenue that any corporation, joint stock company or assoclation,
or insurance company, has failed to make a return as required hy
law, the Commissioner of Internal Revenue moy require from the
corporation, joint stock company or associntion, or insurance com-
pany malking such return, such further information with reference
to its eapital, income, losses, and expenditures as he may deem expe-
dient ; and the Commissioner of Internal Revenue, for the purpose of
ascerleining the correctness of such return or for the purpose of
making a return where none has been made, is hereb authorized,
any regularly appointed revenue ngent specially lesignated b
him for that purpose, 1o examine any books und papers bearing upon
the matters required to be ineluded in the return of such coTpoTa-
tion, joint stock compuny or association, or insurauce compuny, and
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to require the attendance of any officer or employce of such COTpoTa-
tion, joint stock company or association, or insurance company,
and to take his testimony with reference to the matter required by
law to be included in such reburn, with power to administer oailis
to such person or persons; and the Commissioner of Internal Revenue
may also invoke tho aid of any court of the United States having
jurisdiction to require the atlendance of such oflicers or employees
and the proeduction of such bools and papers.  Upon the information

so acquired the Commissioner of Internal Rovens may amend any-

return or make o return whers none has been made, All proceed-
ings taken by the Commissioner of Interns] Revenue under the provi-
sions of thissection shail be subject to the approval of the Secretary
of the Treasury. :

JFifth. All returns shall be retained by the Commissio_ner_ofllntemal "

Revenue, who shall make assessments thereon; and in case of any

return made with false or fraudulent intent, he shall add one hundrad.
per centum of such tax, and in case of & refusal or ne lect to make s,

return or to verify the snme as aforesaid he shall add ity per centuin
of such tax. In tase of neglect oceasioned by the sickness or absence
of an officer of such corporation, joint stock company or association,
or insurance contpany, required to make said retwin, or for other
suflicient reason, the collector may allow such further time for making

and delivering such return as he muy deemn necessary, not exceeding -

thirty doys. The amount so added to the fax shall be colleétod af

the same time and in the same Inanner es the tax originally nssessed
unless the refnsal, negleet, or falsity is discovered affer the date for-

payment of said taxes, in which case the amount so added shall be

.

pud by the delinquent corporation, joint stock COMPAany or associa- .

tion, or insurance company, immediatel upon notice given by the .

collector. All assessments shall be mn, e and the several corpora-
tions, joint stock companies or associations, or insurance companies,
shall be notified of the amount for which they are respectively liable
on or before the first day of June of each stuccessive year, and said
assessments shall be paid vn or before the thirtieth day of June,
except in cases of refusal or neglect to make such return, and in cases
of false or fraudulent teturns, in which cases the Commissioner of
Internal Revenue shall, upon the discovery thereof, at any titne
within three years after saigl) retiin is due, make a return upon-infor-
mation obtained as above provided for, and the assessinent mads b

the Commissioner of Internal Revenue thereon shall be paid by sucﬁ
corporation, joint stock company or associntion, or insurance com-
pany hnmediately upon notification of the amount of such assess-
ment; and to any sum or sums due and unprid after the thirtieth day

of June in any year, and for ten davs afier notice and demand thereof -

by the collector, thers shall be added the sum of five per centum on
the amount of tax unpaid and Inferest’ at, the rate of one per centum
per month upon said tax from the time the same becomes due.

Sixth. When the assessment shall be made , 88 provided in this sec-
tion, the returns, together with any corrections thereof which miay .

have been made by the commissioner, shall be filedd in the office of
the Commissioner of Internal Revenue and shall constitute publie
records and be open to inspection as such. -

Seventh. It shall be un}awful for any collector, deput, collector,
agent, clerk, or other officer or employee of the Unite_ States to
divulge or make known in any manner whatever not provided by law
to any person any information obtained by him in the discharge of
his official duty, or to divulge or make known in any manuer nob pro-
vided by law any document received, evidence taken, or report made
under tst section except upon the special direction of the resident;
und any offense against tﬁe foregoing provision shall be & misdes
meanor and be punished by a fine not exceeding one thousand dollars,
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or by imprisonment not exceeding one year, or both, at the discretion
of the court.
Eighth, Tf any of the corporations, joint stock companies or asso- Loty for failing

- . . . . to mnke truo retarns,
ciations, or insurance companies, aforesaid, shall refuse or neglect to

make a return at the time or times hereinbefore spocified in each
year, or shall render a folsa or frandulent return, such corporation,
Ioin-t stock ecompany or association, or insurance company, shall be
inble to a penalty of mot less thau one thousand dollars and not
exceeding ten thousand dollars.

Any pérson authorized by law to make, render, sign, or verify any , Fuolshment o
return who makes any fulse or fraudulent return, or statement, withe offieat e B
intent to defeat or evade the assessment required by this section to
be made, shall be guilty of o misdemennor, and shall be fined not
sxceeding one thousand dollays or be imprisoned not excoeding one
year, or both, at the discretion of tho court, with the costs of prose-
cution.

Al laws rolating to tho collaction, remission, and refund of internal- oluplivation ef -

_revenue toxes, so far as applicable to and not inconsistent with the -
provisions of this section, are hereby extended and made applicable
to the tax imposed by this seetion. '

Jurisdiction is hereby conferred upon the eircuit and distriet gty fo ool
courts of the United States for the district within which any person '
summoned under this section to appear to testify or to produce
hooks, as aforesaid, shall reside, to compel such attendanee, pro-
duction of books, and testimony by appropriate process. .

: : Swo. 30. Thot the Secretary of the Trensury is hereby authorized ot Hane of
b to borrow on the credit of the United States from time to time, as pourds for sconstrue:
the proceeds may berequired to defray expenditures on sccount of the Post, . 1013,
Panaoma Canal and to reimburse the Treasury for such expenditures

“already made and not covered by previous issues of bonds, the sum of ~Awownt.

two bundred and ninety million five hundred and sixty-nins thousand
dollars (which sum together with the eighty-four million six hundred
and thirty-one thousand nine hundred dollars alrendy borrowed
upon issues of two per cent bonds under section eight of the Act of
June twenty-eighth, ninetcen hundred and two, equals the estimate
of the Isthmian Canal Commission to cover the entive cost of the
Canal from its inception t6 its completion), and to prepare and issue
therefor eoupon or registered honds of the United Stotes in such
form as he may prescribe, and in denominntions of one hundred  Denominatlons.
dollars, five hundred dollars, and one thousand dollars, payable fifty yhpyetie A
years from the date of issue, and bearing interest payable guarterly = iterest

‘n pold coin at & rate not exceeding three per cenfum per annuin; .

and the bonds herein authorized shull be exempt from all taxes or | JFxemption from
-duties of the United States, as well as from taxation in any form e,

by or under State, municipal, or loeal authority : Provided, That said Lroutsn,:

bonds may be disposed of by the Secretary of the Treasury at not

Jess than par, under such regulations as he muy preseribe, giving Lo

all citizena of the United States an equal opportunity to subseribe

therafor, but no commissions shall be o lowe(}l or paid thereon; and a  Aperopriution for
. sum not exceeding one-tentl) of one per centum of the amount of the "

bonds herein authorized is hereby appropriated, out of any money

in the Treasury not otherwise approprinted, {o Sny the expenses of

proparing, advertising, and issuing tho sume; and the authority eon- e o vent
tained in section eight of the Act of June twenty-eighth, ninetecn Yol 32w 81
hundred and two, for the issue of bonds bearing interest at two per

centum per annum, is hevels 1'cpeulc(l. -

See. 40. That section thirty-two of an Act, entitled, “An Act alerilicates of lu-
providing ways and means to meet war expenditures, and for other  Vel; 0. ». 166
purposes,” approved dJune thirteenth, eighteen hundred and ninety- '
eight, be, and the same is hereby, amended to read as follows: )

“Phat the Secretary of the Treasury is authorized to borrow from g puoe suthoried at
time to time, at a rate of interast not exceeding three per centum per

88740°—vor 36, pr 1--11——10

Yol 32, p. 481




